be 


SOUTHERN PACIFIC’S 1937 results 
down sharply, but expenditures for 
maintenance of way—such as this one— 
were stepped up by more than $1 a 
share, and other factors point to a better 
picture than shown by surface figures. 


(See page 7). 
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For Important Data on 
1600 Stocks Refer to— 


This helpful statistical digest is re- 
vised monthly, and sent free to every 
FINANCIAL WORLD subscriber .. . 


ANY of our subscribers tell us that if they 

had to pay $10 annually for our stock 
ratings and data book alone, they would not 
think of being without 


gives to the investor the cream of the business 

and investment news, together with analyses 

speculative and investment 
opportunities. 


of exceptional 


it because of its great 
value as a quick refer- { 
ence book on all stocks 
listed on the New York 
Stock Exchange and 
New York Curb. 


stocks listed. 


Many improvements 
have been made in 
"Independent Apprais- 
als of Listed Stocks" 
during the past year 


1935. 


so that the investor 


desiring to obtain im- | 


portant facts and fig- liabilities. 


ures on stocks listed on 


HEREAFTER REFER TO OUR MONTHLY } 
POCKET MANUAL TO FIND OUT: 


(a) Stock exchange symbol of any of the 1600 { 


(b) Our rating of either A+, A, B+, B, C+, C, 
D+ or D for each stock. 

(c) The par value and date of last dividend. | 

(d) Dividends paid in 1936—also 1937. 

(e) Earnings per share for 1936 compared with 


. (f) Earnings available thus far for 1937 com- | 

pared with same period in 1936. 

(g) Outstanding capitalization (bonds, pre- 
ferred and common stocks). 

(h) Working capital in millions of dollars be- 
sides ratio of current assets to current 


(i) High and low prices for 1937. 


When you consider 
that an annual sub- 
scriber also has the 
free privilege of send- 
ing several letters of 
each month 
for advice on individ- 


inquiry 


ual securities simply by 
enclosing a stamped 
self-addressed _envel- 
ope with each inquiry, 
it is obvious why many 


investors say that our 
Threefold Investment 
. Service at $10 yearly 


co 


the New York Stock 

Exchange and New York Curb can _ instantly 
find the information by referring to the latest 
issue of our unsurpassed monthly stock manual. 


The monthly stock manual supplements THE 
FINANCIAL WORLD, each issue of which 
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which covers the most dramatic century in 
American business. 42 illustrations........... $1.58 


John D.Rockefeller 


By B. F. Winkelman 
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upturns and downturns of business are so little understood, 
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explanation of every phase of the business cycle, read— 


“FINANCIAL AND BUSINESS FORECASTING” 


The author, Warren F. Hickernell, who also wrote “WHAT 
MAKES STOCK MARKET PRICES?” (now out of print), 
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Cycle? How do panics and depressions start? How do cycles 
begin and end? What yardsticks of trade activity should be 
watched in forecasting probable trends of stock prices? 
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WHAT'S NEW IN \¢ 
BOOKS 


AN INDEX To Business Inptcpg 
By Donald H. Davenport and Frances 
V. Scott. Business Publications Com- 
pany, 332 South Michigan Aye. 
Chicago, Ill. 181 pp. $3.00. Two 
members of the faculty of the Har- 
vard Graduate School of Business 
Administration have in this volume 
compiled a reference work which will 
earn them the gratitude of those who 
wish to undertake serious studies of 
business and financial trends, but who 
are lost in a maze of indices the true 
significance of which is clear only to 
the initiated. A business index pro- 
vides a reliable guide only if certain 
facts concerning the basis and method 


of compilation are known and under- 


stood. Some indexes consist of “‘abso- 
lutes” ; a larger number are expressed 
in “relatives” using some base period. 
In such cases, the years chosen for 
the base periods are of the utmost im- 
portance in ‘gauging the significance 
of the index and in making compari- 
sons with other indices. Some are ad- 
justed for normal seasonal variations; 
others are not. These points are cov- 
ered and, where feasible, the com- 
ponent parts of the index are enu- 
merated. The names of the compilers 
and media in which current data are 
published are also given, with brief 
but informative descriptions. The 
book is divided into a “finding in- 
dex” and three main sections; (1) 
commodity prices (index numbers of 
wholesale and retail commodity prices, 
building costs, cost of living, and 
purchasing power); (2) securities 
(index numbers of security prices 
and yields) ; and (3) general (index 
numbers of general business condi- 
tions, finance, labor, production and 
distribution). It contains most of the 
important indices used as “working 
tools” by security analysts and busi- 
ness forecasters. 


*x* * * 


NATIONAL ASSOCIATION OF RAIL- 
ROAD AND UTILITIES COMMISSIONERS. 
Proceedings of the forty-ninth annual 
convention. The State Law Report- 
ing Company, Publishers, 30 Vesey 
St., New York, N. Y. 580 pp. $6.00. 
The Association consists of the Inter- 
state Commerce Commission, Federal 
Communications Commission, Securi- 
ties & Exchange Commission, Fed- 
eral Power Commission and the state 

(Please turn to page 30) 
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—Skyview by H. H. Harris, General Alloys 


Market Situation 


Political considerations continue to play major part in influencing market 


and business trends. 


ROSPECTS for business’ and the markets took a 

turn for the worse last week, and the change was 
quickly reflected in stock prices. Revival of general con- 
fidence, so essential to a forward movement of trade and 
industry, received a severe set-back from the radio ad- 
dress of the Government’s Assistant Attorney General 
wherein were vigorously attacked a number of the very 
things which the Administration fostered under such 
legislation as the NRA and the AAA. Furthermore, 
despite recent assurances that President Roosevelt is to 
move sincerely in the direction of a balanced budget, 
this spokesman for the Administration belittled the im- 
portance of such a balance, thus adding further to the 
confusion which has been created by a lack of definite 
or uniform policy on the part of those holding political 
power. If the Administration is to continue to give lip 
service to the bringing about of a better cooperation be- 
tween government and business, and at the same time 
permit its high officials to engage in vituperative attacks 


President’s message may furnish clues to future. 


upon business each time the decline in industrial activity 
appears about to be halted, and stock prices improve 
for two or three weeks, the thought will grow that Presi- 
dent Roosevelt continues to put “reform” ahead of re- 
covery, and believes that only by prolonging the business 
depression will he be able to achieve his objectives in 
remolding the social structure of the country. Such a 
situation obviously does not hold encouragement for the 
trend of securities in the months ahead. 

It may be possible to obtain some clarification of the 
outlook from the President’s message to the opening 
of the new session of Congress, scheduled for January 
3. Unless there then appear indications of a decided 
change from recent tactics, hopes of even a temporary 
spring rise in industrial activity—and in security prices— 
will probably have to be abandoned. There still remains 
the possibility that Congress will display even greater 
independence than it did in the recent six-week session 

(Please turn to page 30) 
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Oils: 

Weakening gasoline price structure has been having 
an adverse effect upon oil company shares in recent mar- 
kets, and brings up the question of whether price for 
that commodity and crude oil are facing declines com- 
parable to those which have been occurring in other fields. 
An examination of the statistics of the petroleum indus- 
try suggests that there exists little basis for a “deflation” 
of oil and oil product prices. In the first place, gaso- 
line has enjoyed but a comparatively small rise in recent 
years, and is currently but a fraction of a cent higher 
than it was in 1932, for instance. Secondly, although 
stocks of gasoline are around 20 per cent higher than 
they were a year ago, consumptive demand is currently 
11 per cent higher, and (weather conditions permitting ) 
further increases appear to be in prospect for the months 
ahead. Crude oil production is running only about 10 
per cent ahead of this time 12 months ago—which is in 
line with the higher demand being experienced. And out- 
put for the past month, it may be noted has been below 
the levels recommended by the Bureau of Mines. Thus, 
while it is entirely possible that some further price weak- 
nesses may be seen, the statistical picture of the industry 
is such as to indicate that any declines should be most 
moderate, and that nothing approaching demoralization 
seems in prospect. 


Automobiles: 

Further contraction of production by General Motors, 
scheduled for January 1, is of course prompted largely 
by the fact that sales volumes are not coming up to the 
levels which were being enjoyed a year ago, and follows 
a policy of retrenchment that has been in evidence in the 
Chrysler plants for a number of weeks. But an additional 
motive is doubtless a desire to reduce stocks of cars— 
held by the manufacturer as well as by dealers—to the 
lowest practicable levels. Unfortunately, up to the minute 
statistics on sales are not available, but figures covering 
most of the country for November do not show as great 
a deterioration for the industry as a whole, as would be 
suggested by the reduced output schedules which are 
being put into effect. Total passenger car sales in 35 
states declined 11.8 per cent, compared with sales for 
the same month of 1936. General Motors was among the 
very few to show a gain for the month, its sales being 
up 7.2 per cent. Chrysler’s sales volume declined 25 per 
cent, and Ford was off 40 per cent, but a very large 
proportion of the latter decline can be attributed to the 
fact that Ford did not introduce its 1938 models until 
early in December. 


Cigarettes: 

Despite the recession in general business, this industry 
has continued each month to hang up new high records. 
For the eighteenth consecutive time, cigarette production 
in November rose to a new high for the month, and not 


since May of 1936 has output fallen below that of the cor. 
responding month of the previous year. Output for the 
eleven months to November totalled 150 billion cigar. 
ettes, an increase of seven per cent over that of the 
eleven-month period of 1936. This rising sales volume is 
an important factor in aiding the manufacturers to offse 
the higher production costs which they are experiencing, 


Barometer 


Although cotton textiles normally follow a two-year 
cycle of their own, the industry has had some value as q 
barometer of general business activity in the past. For 
instance, cotton consumption reached its low in 192) 
three months ahead of industrial production as a whole: 
in 1924 the turn was about a month ahead. Textiles failed 
as a barometer in 1927, but made good forecasts in 1929 
and 1933. And following their very severe slump in the 
latter half of 1937 there have recently appeared indica- 
tions of a turn for the better, with buying improving and 
mills reopening. Furthermore, prices have tended to ad- 
vance. All of which at least encourages the hope that 
the turn in general business activity will be seen some- 
time during the several months ahead. 


January Markets 

Contrary to a general belief the trend of the market 
averages during the month of January has not in the 
past 40 years shown a uniform pattern. About the only 
observable aspect of past market in the initial month of 
the year is that the price trend of preceding months 
usually persists, although in a number of years when 
the general tendency of the list was downward, some 
improvement developed late in January. But definite 
evidences of a reversal of the main trend during the month 
are conspicuously lacking in practically all of the years 
under study. In January, 1921, however, after the market 
in the previous month had descended into new low 
ground for the year 1920, before Christmas, and was 
reactionary immediately after the holiday (a pattern 
similar to that which we have been witnessing in recent 
months), the industrial averages had a tendency to im- 
prove, and a rally lasted well into February before there 
was a minor dip. 
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The Probable Pattern 
Business Trends 1938 


A low rate of activity in the first half, followed by 
substantial improvement in the last six months, 


HE editor of an important trade 
publication, forecasting 1938 
trends for the industries covered by 
his journal, recently presented his 
ideas of the probable business picture 
for next year in the following novel 
manner: place the 1937 business 
curve in front of a mirror and you 
will get a reflection of what we shall 
see in 1938. Although this graphic 
projection may be approximately ful- 
filled in certain individual industries, 
its implication that total business vol- 
ume in 1938 will equal that of the 
year just ended appears somewhat 
over optimistic. At all events, a ma- 
terial decline in total 1938 volume has 
been conceded as likely if not inevi- 
table by representatives of industries 
which rank high in relative impor- 
tance in American industry. 
Although it now appears that the 
high point of the 1935-1937 expan- 


appears to be a reasonable prospect. 


sion in business volume was reached 
last April, there was very little net 
decline until the last quarter of 1937. 
The Federal Reserve Board’s sea- 
sonally adjusted index of general in- 
dustrial production, which was main- 
tained at the 118 levels in the months 
March-May, slipped off a little in 
June and July but recovered to 117 
in August. In September, the index 
receded to 111, but the drastic phase 
of the decline came subsequently. 
The losses in the last three months 
of the year were so severe that the 
Reserve Board’s index for November 
shows a decline to 90 and a further 
recession will doubtless be shown for 
December. Business activity as meas- 
ured by the general level of industrial 
production has yielded all of the gains 
made in the last half of 1935 and in 
1936 and receded to a point approxi- 
mating that of the early months of 


5 


1935. In certain individual indus- 
tries, notably steel, the losses have 
been much more severe than the aver- 
age. In general, the decline has been 
the sharpest on record for such a 
short period of time. — 
Consequently, if the 1938 business 
picture were to be the exact reverse 
of last year, we would witness a very 
sharp expansion in production and 
sales beginning in January and carry- 
ing through to May, then a minor de- 
cline in June and July, followed by a 
rebound to a high level which would 
be maintained through the next three 
months, and a small recession in No- 
vember and December. This projec- 
tion may be fulfilled in part but it is 
quite unlikely that the graph of busi- 
ness volume in 1938 will conform 
closely with the converse of the 1937 
picture. The order of events may be 
reversed to this extent, that substan- 
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‘ial gains will be recorded in the last 
half following a period characterized 
by a low average rate of activity in the 
first six months. 

Some improvement is almost cer- 
tain to be witnessed in the early 
months of 1938, at least in the indus- 
tries such as steel and shoe manufac- 
turing which suffered especially 
severe declines in operations in the 
last quarter of 1937. But it is im- 
probable that there will be a general 
up-swing of proportions comparable 
to the slump of the past few months. 
Excepting the more volatile indus- 
tries, whatever gains may be recorded 
in the months just ahead will prob- 
ably be gradual. Even in the more 
severely depressed divisions, the re- 
bound may well recover only a frac- 
tion of the last quarter’s losses. And 
in some consumers’ goods lines, fur- 
ther liquidation appears inevitable 
before a base is reached which will 
serve as a starting point for a new 
advance. Unless some new stimulus 
should be provided which is sufficient 
to overcome the hesitancy of the ma- 
jority of businessmen in making new 
commitments, the net progress from 
now to the end of June will probably 
be considerably smaller than the 
losses incurred in the last half of 1937. 
After a shock as severe as that which 
has been administered by the precipi- 
tous declines in the stock market and 
in operations of basic industries in 
recent months, the business commun- 
ity generally needs considerable time 
to get its bearings and rebuild its 
confidence sufficiently to undertake 
renewed expansion. 


Technical Recoveries 


Initial rebounds in industrial ac- 
tivity from declines such as that re- 
cently witnessed sometimes have char- 
acteristics which are somewhat similar 
to technical recoveries during bear 
markets in stocks. ‘A moderate gain 
following rapid contraction to an ex- 
cessively low base does not neces- 
sarily offer a reliable indication of the 
long term trend. It is entirely pos- 
sible that, after a month or two of 
business recovery, another slump 
will follow. If this should prove to be 
the course of events, how far would 
the decline be likely to go? In seek- 
ing clues to the probable extent of 
business recessions, it is usually 
profitable to examine the causes of 
the slump which are to be found in 
maladjustments created during the 
preceding period of expansion. 

The causes of the business decline 


may be divided into three major 
groups: industrial, financial and po- 


litical. In the industrial classification, 
the influence of accumulation of ex- 
cessive inventories and abnormal for- 
ward purchasing during the first half 
of 1937 in anticipation of higher 
prices and the threat of serious labor 
troubles must be recognized. The 
Administration, fearful of a danger- 
ously inflationary cycle, issued its 
first blast against high prices in April 
and has been stressing the dangers of 
price advances ever since. This 
policy, and the natural reaction from 
over production and abnormal accum- 
ulation of stocks created a situation 
in many industrial lines which made 
a period of readjustment inevitable. 
However, much progress has been 
made toward the reduction of inven- 
tories to conservative proportions, 
and although there is a lack of com- 
prehensive statistics on the subject, 
there is a good reason to believe that 
this phase of the corrective movement 
can be completed within two or three 
months. 

In the financial situation, there 
were few of the evidences of strain 
or abnormality which are normally 
indicative of the conditions which 
generate a depression. There was 
no excessive speculation in stocks or 
real estate or over expansion of bor- 
rowing by private industry. What 
evidences of credit inflation could be 
found were the result of heavy bor- 
rowing by Federal and local govern- 
ments. The contraction of govern- 
mental spending has undoubtedly 
been a factor in the slump. It has 
recently been officially reported that 
“the governmental net contribution 
to purchasing power was reduced 
about $275 million a month” in the 
fiscal year ended June 30, 1937. 


Private industry failed to take up the 
slack because the incentives for ex. 
pansion of private enterprise haye 
been lacking. 

The sharp reduction in excess re. 
serves of the banking system through 
successive increases in member bank 
reserve requirements reacted sharply 
upon the bond market early in 1937 
and exerted a deflationary influence 
in other ways. Although very sub- 
stantial amounts of surplus bank re. 
serves have remained, the trend of 
excess reserves has exerted an im- 
portant influence. 

In the third classification, many 
different factors, which cannot be 
discussed in detail, are to be found 
under the heading of politics. De- 
spite the fact that the Administra- 
tion’s fight to pack the Supreme Court 
was lost, the implications of the move 
were profoundly discouraging to the 
business community. The “general 
feeling” that private industry was not 
to be permitted to operate at a satis- 
factory profit spread rapidly, and 
general lack of confidence in the fu- 
ture resulted. The failure of the Ad- 
ministration to make any move to 
curb lawlessness in industrial disputes 
contributed heavily to the develop- 
ment of this pessimistic psychology, 


Political Prospects 


The question as to whether or not 
the necessary confidence will be re- 
gained and the deflationary factors 
in business and finance removed will 
be answered largely by political de- 
velopments over the next few months. 
For that reason, it is exceptionally 
hazardous to make a long term fore- 
cast at the present time. If the re- 
sults of the special session of Con- 
gress are to be interpreted as point- 
ing to a long drawn out battle between 
the Administration resurgent 
legislators during the regular session, 
they might be considered somewhat 
discouraging, since protracted dis- 
cord between the executive and legis- 
lative branches of the Government 
usually creates uncertainties which 
have a depressing effect upon busi- 
ness. However, the possibilities in- 
dicated by recent political trends are 
more hopeful than otherwise. The 
outstanding fact seems to be that 
the Administration now realizes fully 
that it needs the cooperation of the 
business community and that it must 
alter its policies sufficiently to give 
business the incentive for expansion. 

If this reorientation of policy does 

(Please turn to page 31) 
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Southern Pacific— 


ET operating income of $830,- 
973 reported by the Southern 
Pacific for November was_ the 
smallest for that month since 1932; 
estimated earnings for the full year 
1937 amount to about 30 cents a 
share, comparing with $3.84 a 
share earned in 1936. And recent 
quotations for the stock are materially 
iss than one-third of the top price 
jor 1937. A study of the record, 
making a number of comparisons with 
1936, confirms the existence of sev- 
eal special factors which have im- 
portantly affected the road’s showing. 
One reason for the especially severe 
decline in November earnings is to 
be found in the fact that traffic was 
abnormally expanded in the closing 
months of 1936 as a result of the 
strikes which paralyzed the Pacific 
Coast shipping industry at that time. 
Traffic which is normally carried by 
intercoastal shipping services was of 
necessity diverted to the rails. This 
artificial augmentation of Southern 
Pacific’s traffic volume continued 
until mid-February; consequently, 
there will be some distortion of year- 
to-year comparisons of operating 
statements including those for the 
first two months of 1938. . 


for the severity of the earnings decline 
in recent months. Traffic volume in 


November and December has aver- 
aged about 10 per cent below the like 


But this factor does not account - 


months of 1936, which is considerably 
less than the drop in aggregate load- 
ings of all Class I carriers. For the 
full year 1937 the road will show a 
traffic gain of about 10 per cent. 

Considering this better than aver- 
age traffic record, why should the 
decline in earnings have been so se- 
vere? The sharp increase in labor 
costs and prices of materials and sup- 
plies had their effect, of course, but 
these are factors which have affected 
all of the railroads more or less in 
proportion to their scope of opera- 
tions. In the matter of taxes, how- 
ever, some differentiation must be 
made. The Southern Pacific’s 1936 
report does not include any accruals 
under the Railroad Retirement Act 
which was declared unconstitutional 
by the Supreme Court. Accruals have 
been made in 1937 under the com- 
promise legislation which was subse- 
quently enacted, and which provides 
for substantial payroll taxes which 
are being devoted to the uses of the 
pension fund for railroad employes. 
But while those roads which accrued 
the taxes under the invalidated legis- 
lation have had the benefits of credits 
in 1937 resulting from the elimination 
of such accruals, the Southern Pacific 
has had only a substantial net addition 
to its tax burden without any similar 
offsets. Pension tax accruals in 1937 
are estimated at about $3 million ; this 
with the factor of increased unem- 
ployment insurance taxes under the 
Social Security Act (which increase 
went into effect January 1, 1937) 
would account for the fact that total 
tax accruals for the first 11 months 
of 1937 were about $4.4 million larger 
than in the like period of 1936. And 
this heavy increase in tax burdens 
accounts for the major part of the 
$5.6 million decline in net railway 
operating income. 

Another special factor which was in 
part responsible for the fact that the 
road’s gain in net operating income 
was smaller than that of numerous 


LEADERS OF SOUTHERN PACIFIC 
Chairman Hale Holden 
Vice-Chairman Paul Shoup 


—Finfoto —Finfoto 


Special Factors Affect 1937 Showing 


other carriers during the period of 
substantial general traffic gains in the 
first half of the year was the damage 
to the California orange groves caused 
by last January’s frosts which de- 
stroyed about 40 per cent of the crop. 

“Other income,” consisting largely 
of Pacific Fruit Express dividends, is 
very important to the Southern Pa- 
cific. Reflecting the smaller traffic 
in perishables, and also a change in 
accounting methods which went into 
effect July 1, 1936, other income for 
the nine months ended September 30 
was about $3.2 million smaller than 
in the like period of 1936. 

The equipment situation on the 
Southern Pacific’s lines has been one 
of the more important reasons why 
the road was not able in 1937 to carry 
any part of the increase in gross rev- 
enues through to net operating in- 
come. The necessity for using a cer- 
tain amount of old and _ inefficient 
equipment added greatly to transpor- 
tation expenses. Expenditures for 
maintenance of equipment were in- 
creased over $5 million to the 
highest level since 1930. But as 
a consequence of the substantial 
increases in maintenance expendi- 
tures over the past few years and a 
sharply increased capital outlay for 
new equipment in 1937, the average 
condition of the system’s rolling stock 
has been greatly improved, and the 
company appears to be in a position 
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which would justify a material reduc- 
tion in maintenance expense in 1938 
if traffic volume does not again turn 
upward. 

Other influences might also be 
mentioned, but those outlined above 
provide sufficient explanation for the 
sharp indicated drop in net income 
for 1937. They also provide a basis 
for hope that the 1938 earnings rec- 
ord will be more favorable, assumiiig 
that the general trend of rail traffic 
does not continue downward. How- 
ever, there does not appear at this 
time to be any likelihood of a suffi- 
cient increase in traffic volume to en- 
able the company to show substantial 


Good Yields 


HILE many railroads are going 

through their dog days of public 
esteem as reflected by the market 
prices for their securities, there re- 
main systems that are substantially 
sound from almost any viewpoint— 
earnings record, capitalization, work- 
ing capital, early maturities, geo- 
graphical position, maintenance condi- 
tion and outlook. And while these 
systems have experienced the loss of 
surcharges, and higher fuel and wage 
costs, they stand to benefit along with 
the others from increases in freight 
rates which are expected to be granted 
by the Interstate Commerce Commis- 
sion shortly. Two such systems are 
the Union Pacific and the Atchison, 
Topeka and Santa Fe, whose out- 
standing preferred stocks belong in 
the “quality” group of investments. 


Union PaciFic operates nearly 
10,000 miles of line that extend from 
the eastern termini of Kansas City and 
Omaha westward to Ogden and Salt 
Lake City, Utah, and thence south- 
westwardly to Los Angeles and north- 
westwardly to Oregon and Wash- 
ington. Its double tracked main line 
from Omaha to Ogden forms the mid- 
link of the “Overland Route” between 
Chicago and San Francisco, connect- 
ing with the Chicago & Northwestern 
at one end and the Southern Pacific at 
the other. Traffic is well diversified 
and importantly composed of the 
products of agriculture and manufac- 
ture, including livestock, wheat, 
fruits, lumber, corn, sugar beets, oil 
and coal. 

Characteristic of the Union Pacific 


earnings in excess of fixed charges 
unless the I.C.C. grants a considerable 
part of the general freight rate in- 
creases requested in the 15 per cent 
case. The estimated increase in the 
Southern Pacific’s wages and taxes 
in 1938 over 1936 is around $14.5 
million. This company’s benefits from 
the commodity rate increases granted 
in October are relatively small. But 
if the rate applications under the 
pending case were to be granted in 
full, the railroad lines would realize 
an estimated $16.5 million additional 
revenues and the subsidiary steamship 
lines would also benefit materially. 
Assuming that about two-thirds of 


the proposed increases are granted 
and that traffic trends show moderate 
improvement later in the year, the 
road should at least be able to cover: 
its bond interest requirements. 

Although the junior bonds (41s of 
1968, 1969, 1981) are subject to con. 
siderable irregularity under prevail 
ing market conditions, they may be 
considered suitable for retention in di- 
versified lists not limited to strictly 
conservative media. From a long 
range viewpoint, the stock (recently 
quoted around 18) offers greater 
promise than the majority of specu- 
lative rail equities, despite near term 
uncertainties. 


from Quality Preferreds 


Two issues which, with 
respective yields of 5.0 and 
7.3 per cent at recent 
prices, offer a better re- 
turn than most issues in 
their quality class. 


is the fact that its non-operating in- 
come from investments in the stocks 
of non-affiliated railroads and other 
securities usually exceeds total fixed 
charges, although this was not true 
in 1936. The 4 per cent $100 par 
preferred is non-callable and non- 
cumulative but has preference as to 
dividends over the common in any one 
year. Dividends on the preferred have 
been earned by very adequate 
margins over a long period, such earn- 
ings amounting to $22.31 a share 
in 1936. For the first ten months of 
this year the coverage amounted to 
$12.38 a share as compared with 
$14.21 for the similar period last year, 
despite increases in both freight and 
passenger revenues. This drop reflects 
sharp rises in maintenance and ex- 
penditures and a decline in other in- 
come. The excellent condition of the 
road’s plant and equipment constitutes 
a safety bulwark, as costs along these 
lines could easily be reduced if it ap- 
peared necessary. A further factor in 
the earnings outlook has been the de- 
velopment of California oil lands by 
the road this year, with commercial 
production beginning in April and a 
total of some 71 projects either com- 
pleted or planned. Estimates place 
the annual profit on present produc- 
tion at around $1 million a vear, al- 
though the extent to which profit will 


be reflected in near-term earnings will 
depend on how rapidly drilling ex- 
penses are charged against revenues, 
At a recent price of around 80 the 
preferred provides a yield of 5 per 
cent and the outlook is such that the 
road should extend indefinitely its 
long unbroken record of payments. 


ATCHISON, TOPEKA AND SANTA 
Fr, one of the largest systems in the 
country, operates 13,226 miles of 
road, its major line running from 
Chicago via Kansas City to San Fran- 
cisco and Los Angeles, and much of 
the territory served falling southward 
from the area covered by the Union 
Pacific. Originating a large part of 
the well diversified traffic, the road 
finds petroleum, wheat and citrus 
fruit among its important revenue 
producers. The 5 per cent non- 
cumulative $100 par preferred is not 
callable and is entitled to dividends 
before the common in each year end- 
ing June 30. Earnings on the issue 
(of which 1,241,728 shares are out- 
standing), amounted to $8.05 a share 
in 1936 and to $5.21 a share for the 
ten months, ended October 31 last 
year, compared with $4.49 for the 
corresponding period in 1936. The 
company has fully earned the dividend 
over a long period of years with the 
exception of 1933, when $2.98 was 
earned and $4.80 a share paid. But 
this was the first cut in the payment 
since 1900, and at a recent price of 
68 the stock is selling on a yield basis 
of 7.3 per cent and continuance of 
the dividend appears to be easily in 
prospect. 
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HE individualistic market per- 

formance of the leading can 
shares—American Can and Conti- 
nental Can—is noteworthy. The 
stocks began to decline in 1936 when 
the market was rising, and since then 
have not been able to show the re- 
siliency which might be expected of 
companies operating in a relatively 
stable industry. In the 1937 March- 
June dip in the market, American 
Can declined 22 per cent, and Con- 
tinental Can, 21 per cent; and in the 
June-August rally, the two stocks re- 
traced 81 per cent and 74 per cent 
of the preceding down swing, respec- 
tively. Moreover, both issues held 
above their June lows until October, 
and then penetration was not as sub- 
stantial as that of the market aver- 
ages. Since the October lows, how- 
ever, neither issue has exhibited aver- 
age recovery powers, with a well de- 
fined down trend in evidence during 
the past eight weeks, despite inter- 
mittent rallying tendencies in the gen- 
eral list. While American Can did 
not break its October low in Novem- 
ber, and the dip of Continental was 
not substantial, both issues descended 
into new low levels for the year in 
December ; and the recent price of 72 
for American Can was the lowest 
since 1933 when the stock ranged 
fron 4914 to 100%, and Continental 
Can, at 38, was only two points above 
its 1933 lows. 


Unfavorable Factors 


It is probable that tax loss selling 
has played an important part in the 
recent market action of the shares, for 
both stocks have declined substantial- 


What’s Wrong With 


the Can 
Stocks? 


Both American and Continental 

have been in a bear trend since 

1936. Have fundamentals under- 
gone an adverse change? 


ly from the 1935 highs of 1495% for 
American Can and 99% for Conti- 
nental. But this explanation does not 
appear to be the whole story. Doubt- 
less the readjustments in can prices 
caused by the Robinson-Patman Act 
have been a factor in the situation— 
although reduced profit margins from 
this legislation had been expected, and 
this influence was significant in the 
1936 earnings volume. The fact that 
the size of several of the food packs 
was not up to earlier estimates caused 
some disappointment which led to 
belated liquidation. And, of course, 
the demand for cans is influenced by 
general business conditions, and pre- 
liminary indications are that the food 
pack this year may not be up to the 
1937 levels, unless growing conditions 
are exceptionally favorable. 

But even though it is conceded that 
these factors have affected sentiment 
toward the shares marketwise, the de- 
veloped psychology does not appear 
to be fully supported by the basic 
facts. It is likely that earnings of 
Continental Can for 1937 will be be- 
low the $3.17 shown in 1936. Be- 
cause of special adjustments in the 
latter year, American Can’s profits 
for 1937 should compare favorably 
with $5.80 per share earned in the 
previous period. But any failure to 
maintain profit margins will be due 
chiefly to the fact that the new can 
price schedule was in effect during 
all of last year, whereas in 1936 the 
adjustments dated only from the mid- 
dle of June. The demand for tin 
plate set a new high record last year, 
with increased volume particularly in 
evidence in the output of packer cans. 
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In addition, general line can prices 
were increased in the fourth quarter, 
thus permitting inventory profits to 
the can manufacturers on withdrawals 
of tin plate to that division. Packer 
can prices were increased at the turn 
of this year, in line with the reaf- 
firmed increase in tin plate costs. 
This action should mean sizeable in- 
ventory profits this year if the ad- 
vance holds, as now appears probable. 


Shares Attractive? 


While the can companies are con- 
fronted with much the same increase 
in operating costs as most major in- 
dustries, the outlook for profit mar- 
gins is practically as satisfactory as 
obtained a year ago. It would be 
idle to estimate probable demand for 
cans, because of the uncertainties in 
the economic outlook and the doubts 
as to the size of the food crop. But 
it is unlikely that there will be any 
marked decline in consumption, and 
the experience of past years indicates 
a high degree of stability of profits. 
American Can earned $3.26 in 1932 
and Continental Can reported profits 
of $2.78. In the years since then the 
industry has maintained its position 
in stable lines and in fact new uses 
have been developed for tin con- 
tainers. 

At this phase of the can industry’s 
life cycle, the companies’ shares of 
course lack the romantic growth pos- 
sibilities inherent in numerous other 
types of issues, but American Can’s 
indicated yield of 5% per cent and 
Continental Can’s return of 7.9 per 
cent will appeal to those who are 
chiefly interested in income. 
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Sugar Outlook Still Bound 


Politics 


HE raw sugar quotas for 1938 
have been set by Secretary Wal- 
lace at 6,861,761 short tons. This 
figure is intended to represent the 
estimated 1938 consumption require- 
ments, although subject to later modi- 
fication or adjustment in general ac- 
cordance with changes in demand. 
The initial 1937 quota was 6,682,670 
tons and the final quota was 7,042,- 

733. tons. 

- It is. conceded that the quota for 
this year may not prove too high 
should consumption expand, and there 
is. considerable doubt that all of the 
producing areas will be able to fill 
their allotments. Of course any de- 
ficiencies can be reallocated, but there 
are broad underlying questions which 
tend to minimize the effects of the 
published quotas. Consumption of 
sugar in 1937 is estimated at approxi- 
mately 6.6 million short tons, a de- 
cline of nearly 1-million tons from the 
actual 1936 volume. The demand for 
the commodity is expected to hold 
well this year but it does not appear 
reasonable that consumption will im- 
prove until or unless there is a rise in 
general purchasing power levels. 


Motivating Influence 


The chief motivating influence in 
setting the 1938 quotas at rather gen- 
erous levels, when considering the 
current business recession, was doubt- 
less to prevent any undue price in- 
creases. The Sugar Act of 1937 re- 
stored the old processing taxes under 
the label “excise taxes.”” And in order 
to forestall the inevitable consumer re- 
action to price increases which would 
result from the attempt to pass on the 
excise taxes, the Secretary of Agri- 
culture obviously intends to keep 
sugar prices down by insuring ade- 
quate supplies. 

If the fundamental statistical posi- 
tion of the sugar producing industry 
were sound, the price fixing policies 
of the Department of Agriculture 


Quotas for all producing 
areas cut—except U. S. 
beet growers, who were 
unable to fill even their 
1937 allotments. Refiners 
expected to absorb new 
processing taxes. 


might work. But excess productive 
capacity continues an important fac- 
tor. Moreover, the situation is com- 
plicated even further because the 
politically powerful domestic beet 
growers are striving to increase their 
output. Thus, we have an admitted 
excess of productive facilities in off- 
shore growing areas on the one hand, 
and the attempt to stimulate domestic 
beet sugar output on the other. The 
refiners are the stepchildren, chiefly 
because they control few votes and 
have committed the offense of avoid- 
ing the demoralizing operating ex- 
periences of the growers during past 
years of uneconomic excesses of pro- 
duction. 

The situation can be boiled down to 
a few major essentials. First, the ap- 
proach to the fundamental problem 
in the producing end of the industry is 
in keeping with political objectives 
and is not a solution of the basic ills. 
Second, if supply controls are to con- 
tinue, the grower must be compen- 
sated by either a higher price for his 


Beet Growers Favored in New 
Quotas 


Initial 1938 quotas set by the Depart- 
ment of Agriculture, compared with the 
final quotas for 1937. (In short tons.) 


Initial Final 
Quotas Quotas 
1938 1937 

Continental beet..... 1,591,390 1,633,361 
Continental cane..... 431,415 442,793 
963,149 988,551 
eee 963,149 840,954 
Virgin Islands ...... 9,155 9,396 
Philippines ......... 1,507,416 1,085,304 
1,962,771 2,014,538 
Other foreign ....... 27,121 27,610 


output, or some form of bounties. In 
either event, the consumer must pay 
the added costs directly, or the sugar 
producers will be an expense to the 
Federal Government. Any attempt to 
force the refiners to bear the excise 
taxes will not work, for they are es- 
sentially merchants and their opera- 
tions are conducted as processors with 
the price of raw sugar of only inci- 
dental importance. The refiners do 
not have to increase their purchases of 
raw sugar to build up inventories, un- 
less there is a definite pick-up in con- 
sumption of refined. Their operating 
profits are derived from the spread 
between the price of the raw sugar 
and the refined product. In the third 
place, the encouragement to the do- 
mestic beet sugar growers at a time 
when the off-shore producing areas 
are achieving financial rehabilitation 
is very likely to result in increased 
discontent with the entire sugar pro- 
gram and might seriously jeopardize 
the success of present price controls. 


Avoid Sugars? 


It may prove that the present un- 
certainties have been unduly magni- 
fied because of the farm policies of the 
Administration, and the sugar in- 
dustry may be able to continue to 
struggle under the artificial support 
of supply restrictions and bounties for 
those who go along with the program. 
Sugar is an important international 
commodity which enjoys a stable level 
of demand. Because of the many un- 


‘sound aspects of the situation, how- 


ever, new commitments in the stocks 
of the producers and the refiners 
might well be deferred until the price 
outlook is clarified. But for those 
willing to assume the speculative risks 
in the situation, existing holdings in- 
stituted for the liberal yields need not 
be liquidated at present prices, since 
at current levels the manifest uncer- 
tainties appear to have been reason- 
ably discounted. 
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Company is cashing in 
on increasing ranks of 
camera addicts. But 
its diversified busi- 
ness removes risk of 
dependency upon a 
temporary public 
“craze.” 


—Finfoto 


Beneficiary Growing Fad 


ig the golden era of the late ’20’s 
. the term “blue chip” was ordin- 
arily applied to a common stock that 
was high—both in price and popu- 
larity—and the price element was a 
more important determinant than 
quality. It might have been more 
properly applied to popular and ex- 
pensive stocks—those selling above 
100—which were representative of 
the country’s outstanding corpora- 
tions and which possessed the factor 
of true investment quality. Into this 
category the common shares of East- 
man Kodak Company fit very nicely. 


Diversified Business 


Despite its name, Eastman Kodak 
has a diversified business that extends 
beyond the manufacture of cameras to 
the production of motion picture and 
other films, photographic supplies, 
X-ray materials and cellulose acetate 
products and other chemicals. The 
acetate yarn business is now contrib- 
uting importantly to profits, but the 
raw film used for various purposes 
remains the most important product. 
More recently the company has 
doubled the capacity at the camera 
works division and the Hawkeve 


works, producer of photographic 
lenses, and is participating in the 
popularity wave of expert amateur 
photography by making more ex- 
pensive cameras that offer serious 
competition with the German made 
“Leica’s,” and other “candid” types. 
It has a worldwide distribution for its 
products, with outlets in all important 
countries. 

After an average net income of 
around $20 million for the period 
1925-1930 inclusive, and holding close 
to this figure in each year, net reached 
a low of $6 million in 1932. There- 
after it began a steadily upward 
climb to approximately $19 million 
in 1936. For the 24 weeks ended 
June 12, 1937, net income amounted 
to $11.5 million, a rise of 42 per cent 
over the corresponding 1936 period 
and an apparent all-time high for 
these early-year weeks. On the 2,251,- 
000 shares of common—outranked 
only by 61,700 shares of 6 per 
cent preferred—per share earnings 
amounted to $5.02, compared with 
$8.24 for the full 1936 year and with 
a depression low in 1932 of $2.52. 
Dividends on the common have varied 
from $8 a share in ’29, ’30 and ’31 to 
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a low of $3 in 1933 subsequently 
climbing to $6.75 in 1936. Payments 
in 1937 have amounted to $7.50 and 
a $2 quarterly rate begun July 1, 
1937, has been continued into 1938 
with such an amount payable Janu- 


ary 3. 
Attractive Issue? 


While the general business reces- 
sion during the latter half of last year 
has doubtlessly affected Eastman’s 
business it has not necessarily reduced 
earnings below the point shown in the 
earlier weeks, as the company’s best 
period is normally in the last half year 
and it has an added advantage in the 
accelerated use of cameras. There- 
fore, results for the full year should 
easily cover the indicated regular div- 
idend rate of $8 a share and may well 


climb several dollars above that point. 


At a recent price for the stock of 159 
the rate provides a yield of 5 per 
cent, which must be considered rea- 
sonably liberal when the “blue chip” 
calibre of the stock is recognized. The 
issue is suitable for investment pur- 
poses and possesses good possibilities 
of price appreciation in periods of an 
upward trend in the general market. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 


Refer to individual Stock Factographs for on data regarded as reliable, but no re- nm 

further vital information and statistical data. sponsibility is assumed for their accuracy. fo! 
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° AMONG THE * BULLS AND © BEARS 

Prices Are as of the Closing, Wednesday, December 29, 1937 b 

PINIONS concerning issues of | ended November 30, net income rose result was $3.42. Though one of the | > 

speculative variety are given for 24 per cent to $6.09 per share; dur- more favorably situated units in the | 1 

those whose individual circumstances ing the corresponding period of 1936, industry, profits are importantly in- | { 

may dictate retention of one or two per share net amounted to $4.91. fluenced by quota provisions estab- | | 

issues of that type. But as a general While President Roosevelt has in- lished by the U. S. Department of | ; 

investment policy, portfolios should dicated his desire to cut federal ex- Agriculture. The company’s treas- | « 

be confined to holdings of only the  penditures for road building purposes, urer reports that the coming sugar | | 

highest grade issues, and substantial the company stands to benefit from crop looks promising. (Also FW, {| 

cash balances should be maintained. the maintenance of high farm income Sept. 8, °37.) | 

: and the resumption of industrial ac- 

Allis-Chalmers B tivity. Last month the common re- Chicago & Northwestern R 


Speculative holdings may be main- 
tained on a long term basis at present 
price around 47 (1937 divs., $3.50; 
yield, 7.4%). For the full year 1937, 
earnings approximating $4.25 per 
share are still being predicted, being 
based on the fact that the company 
had sufficient business on hand to per- 
mit a high level of operations through- 
out the year. It is understood, how- 
ever, that in keeping with general 
business uncertainty, new orders 
have tapered off considerably. Farm 
equipment division has been addition- 
ally affected by seasonal influences, 
but electrical equipment portion of 
the company’s business has shown 


ceived a dividend of 3/100ths of a 
share in 5 per cent preferred stock. 


(Also FW, Oct. 27, ’37.) 


Central Aguirre B 

As one of the better units in the 
field, speculative holdings may be 
maintained; current price, 29 (1937 
divs., $3.38; yield, 11.6%). For the 
fiscal year ended July 31, a per share 
net of $3.96 was reported; in the 
1936 fiscal twelve-month, per share 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK 
Amer. Power & Light............ 0.54 0.28 


12 Months to November 30 
37 36 


The high degree of speculative risk 
inherent in this issue, dictates avoid- 
ance, even at present price around 
1. The battle of words between 
RFC-Chairman Jones and Fred W. 
Sargent, president of the road, illus- 
trates the dangers in commitments of 
this kind. A proposed plan, which 
has received the verbal approval of 
the RFC, does not recognize any 
value for the equity capitalization; 
and at best, ultimate reorganization 
would require new capital from both 
common and preferred shareholders. 


Commercial Credit B+ 
Liberal income afforded makes is- 


the steeper decline. (Also FW, Oct. sue suitable for retention on a yield 
20, ’37.) basis, current price, around 35 (ann. 
Florida Power’ & $4 plus extras; yield on reg. div., 

Brooklyn-Manhattan Transit Georgla, Pover 11.4%). Despite the probable de- 
Even at current levels around 8, power Cline in fourth quarter returns, full 
unfavorable factors in the situation year 1937 net should approximate $7 
make purchase inadvisable. A dra-  Storkiine Furniture. ~—sper share. And though a sharp drop 
matic illustration of the effect of Months to to November 30 in first quarter automobile sales is 
higher costs on net was shown in this Caterpillar ‘Tractor prreesereese 5. 20 150 expected, relative flexibility of com- 
company ’s earnings statement for five Brooklyn-Manhattan Transit ... November 3 pany ’s costs should make close control 
months ended last November 30.  wesson oi & snowdrift........ Months to, November 30 over expenses possible. Even if fed- 
While gross was off only about four (iL) 2 eral anti-trust activity should result 
per cent from a year ago, the period Packing in breaking company’s alliance with 
showed no income for the common Gas & automobile manufacturers, it is ex- 

Marathon Paper Mills............ 4.10 2.51 4 a 
stock. In the same five months of Morrell (John)... ..---.++-+++5 Dita = 1.61 pected that dealers would continue to 
1936, earnings on the common Batter do business largely with leading firms 
ont October 
, Sept. 29, ’37.) Bridgeport Machine ........ . FW, July 14, ’37.) 
Caterpillar Tractor B4- Commonwealth & Southern C 
*7°,° D 0.24 D 0.13 
Long range possibilities appear United Gas Corp............. 0.39 0.1 Retention of moderate holdings ap- 


favorable and retention is warranted ; 
approx. price, 44 (yield on $2 paid in 
1937. 4.5%). In the twelve months 


Willys-Overland Motors .......... 
Central 


a—On Class A gone. b—On Class B Stock. p—On 
Preferred Stock. —Deficit. 
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pears warranted at present prices. 
around 2. In the year ended Novem- 
ber 30, 1937, gross advanced about 
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2 per cent over the corresponding 
period in 1936. During the same 
riod, however, per share net of 20 


‘Jeents increased more than 80 per 


ent over the 11 cents reported 
1 1936. While provision was made 
or undistributed profits in 1936, 
yo such provision was made in the 


1937 report. 


Dome Mines 

Purchases may be made on the 
basis of speculative income; present 
price, around 56 (yield on $4.50 divs. 
pd. in 1937, 8%). This company’s 
1937 net is estimated at around $4.50 
per share, compared with $4.26 in 
1936. It is reported that any sub- 
santial increase in future earnings is 
dependent upon the large scale ex- 
pansion of milling facilities. On the 
basis of its present large ore reserves, 
this should be possible, but no change 
in present rate of production is 
expected. 


Electric Boat e 
Because of its dependence upon the 
vagaries of domestic and foreign 
military policies, purchases are not 
advised; approx. price, 7 (paid 60c 
in 1937). Riding a wave of tremen- 
dously increased market interest, this 
issue gained about 28 per cent in value 
during one week. In the absence of 
any specific news bearing on the com- 
pany, the activity obviously is pre- 
dicated upon present tension in inter- 
national relations. Occurrences such 
as the “Panay incident” have in- 
creased the chances for adoption of a 
larger naval armament program by 
the United States. 


Inspiration Copper Cc 
Since better representation in the 
copper industry is available else- 
where, avoidance is counselled; pres- 
ent price, 10. Lower prices and lack 
of demand have reduced this com- 
pany’s mine operations to slightly be- 
low 50 per cent of capacity. Before 
the sharp rise in copper prices last 
year, the company had withdrawn 


from markets in order to effect a new 
production system; however, copper 
offerings were resumed January 1, 
1937. Because of that fact, the com- 
pany received the full advantage of 
the higher copper prices which pre- 
vailed during the first quarter of last 
year. 


Interlake Iron C+ 

Present low level of steel operations 
suggests postponing any purchases; 
present levels, around 8 (1937 divs., 
65c). It is reported that the company 
purchased $1 million of its own four 
per cent bonds, due in 1947, in the 
open market at about 70. Since this 
issue was originally sold at 102%, a 
profit of about $300,000 may be es- 
tablished through retirement of this 
block of bonds. As of November 30, 
1937, $9 million of these bonds re- 


mained outstanding. (Also FW, 
Aug. 25, ’37.) 
Lockheed Aircraft D+ 


Speculative holdings on along term 
basis need not be disturbed; approx. 
price, 9. This manufacturer recent- 
ly announced that space would be 
increased in order to rush the com- 
pletion of a record backlog of un- 
filled orders amounting to about 
$6.1 million. The company’s presi- 
dent declared that while production 
was now running at the rate of eight 
to ten airplanes a month, it was hoped 
shortly to raise the monthly figure to 
twelve. 


Maytag, pfd. B+ 

As a business man’s risk, shares 
appear suitable for retention on a 
yield basis; recent price 75 (yield on 
$6 ann. div., 8%). On transactions 
totaling only 20 shares (Maytag Ist 
pfd. is a ten-share unit stock) this 
issue tumbled more than 17 points 
to a new low for 1937. While com- 
petition in the washing machine field 
is gaining importance, this is no new 
factor and the chief reason for the de- 
cline appears to be the stock’s “thin” 


market. For the first nine months 
of 1937, per share earnings on this 
issue amounted to $51.26 compared 
with $57.57 a year earlier. 


Newport Industries B 

New commitments are not recom- 
mended at this time; present price, 
12 (1937 payments, $2). Despite 
earnings in excess of dividends, be- 
cause of business uncertainty and 
lower demand and price for rosin, di- 
rectors deferred action on a January 
dividend. It is interesting to note 
that as part of the agricultural con- 
servation program for this year, a 
plan has been adopted to control the 
output of rosin in order to maintain 


a satisfactory price structure. (Also 
FW. Sept. 1, 
Patino Mines Cc 


Uncertainty arising from Bolivian 
exchange restrictions makes issue 
unsuitable for purchase; approx. 
price, 10 (paid $2 in 1937). In the 
year ended October 31, world tin 
consumption rose 13 per cent over 
1936. Partly reflecting this condi- 
tion, Patino’s earnings for the nine 
months ended September 30 were 
sharply higher at £86,781 plus 4.48 
million bolivianos. Bolivia decrees 
that about 42 per cent of all sterling 
proceeds be converted into its na- 
tional currency, the boliviano. Based 
on the present conversion rate, this 
operation results in a loss to the 


company. 


Public Service of N. J. B 

Company's record and position dic- 
tate retention of holdings at current 
price around 31 (ann. div., $2.60; 
yield, 8.3%). Despite a gross of 
about $126.69 million for the twelve 
months ended November 30, against 
approximately $122.13 in the same 
period of 1936, net was reduced 3.6 
per cent to about $24.14 million, or 
$2.59 a share. In the twelve months 
ended November 30, 1936, per share 

(Please turn to page 23) 
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Y a two to one tally, officials of 

three of the Big Four meat pack- 
ing companies accompanied their an- 
nual reports for the year closed 
October 30, 1937, with optimistic 
remarks about prospects for 1938. 


Officials Comment 


Although frankly disappointed with 
results shown by his company, which 
were comparatively the best, George 
F. Swift, vice-chairman of the board 
of Swift & Company, ended on a note 
of cheer. “With a slightly larger 
meat supply in prospect, which should 
enable us to operate at lower costs,” 
he said, “we expect to earn a better 
profit in the coming year.” And 
E. A. Cudahy Jr., president of 
Cudahy Packing Company, likewise 
felt “confident that our operations in 
1938 will be profitable,” although his 
company ended 1937 with a splash 
of red ink. But Robert H. Cabell, 
president of Armour & Company, 
pointed out that general business 
conditions are unsatisfactory and 
there has been a consumer resistance 
to high meat prices that has curtailed 
consumption. “As a result,” he said, 
“the prices of livestock are under- 
going adjustments that seriously af- 
fect inventory results. How long it 
may last is uncertain.” 

Swift & Company, the largest of 
the three, reported total dollar sales 
of $885.8 million, an increase of 6.5 
per cent over the previous year. Net 


But Profi 


profit amounted to $8.8 million, a 
slight increase over the previous year 
and equivalent to $1.50 a common 
share. This profit was also equiva- 
lent to one cent per dollar of sales, 
or a fraction of a cent per pound of 
product. Inventories of $109 million 
at the year-end were up about #4 
million over the 1936 figure and cur- 
rent assets totaled approximately 
$178 million, against current liabili- 
ties of $24.5. Dividends on the com- 
mon for the fiscal year amounted to 
four quarterly payments of 30 cents 
each and a special of 30 cents paid 
in December, 1936. (An additiona‘ 
dividend of 30 cents was paid an 
January 1, 1938.) 

Armour & Company (Illinois) re- 
ported a dollar sales volume of $788 
million, an increase of 5 per cent over 
the previous year. Consolidated net 
income — before preferred dividends 
of the Delaware subsidiary and the 
parent company—amounted to $9.7 
million, declining from $10.2 million 
for the 1936 fiscal period. Allowing 
only for the regular annual dividend 
requirements of the preferred issues, 
earnings were equivalent to 62 cents 
a share on the 4,065,992 shares of 
common outstanding at the year-end, 
a comparative decline of about 12 
cents a share. However, the com- 
pany cleared up all arrears on the 
preferred last year and began pay- 
ments on the common in June, such 
payments amounting to 70 cents a 


share for the 1937 calendar year. 
Current assets totaled $161 million 
against current liabilities of $54 
million, and inventories of nearly $109 
million were up $5 million from the 
end of the previous fiscal year. 
Cudahy Packing reported sales of 
$222 million, a rise over the preced- 
ing fiscal year of more than 10 per 
cent, but its operations resulted in a 
net loss before preferred dividends of 
$1,776,100, as compared with a 1936 
profit of $1,815,613 and earnings of 
$2.65 a share on the 467,489 shares 
of common stock. Current assets 
totaled $44 million, including inven- 
tories of $29.6 million and current 
liabilities totalled $23 million, includ- 
ing $17.8 million notes payable. 
Cudahy stopped dividends on_ both 
the preferred and common shares, the 
company announcing this policy in 
September. The last quarterly pay- 
ment on the common of 62% cents in 
July, 1937, concluded an unbroken 
record that extended back to 1924. 


Inventory Losses 


Declining meat prices during the 
closing weeks of the fiscal year re- 
sulted in inventory writedowns whic 
were of course reflected in earnings. 
Operating on a very small margin of 
profit, the companies are importantly 
dependent on volume for a good earn- 
ings showing and they have relatively 
little control over this factor which 
can be affected by drought and gov- 
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ent restriction programs. How- 
wer, last year’s abundant feed crops 
gould result in increases in the hog 
and cattle population during 1938, 


| and with an uplift in general business 


gnditions that would bring increased 
gnsumer purchasing power, the com- 
panies may make a somewhat better 


ROSPECTIVE increases in air- 
Preraft and shipping construction in 
coming months should result in the 
maintenance of operations of Sperry 
Corporation at relatively high levels. 
The company entered the new year 
with unfilled orders substantially in 
excess of those at the beginning of 
1937, and recent developments sug- 
gest that the volume of new business 
will hold, unless the general economic 
picture becomes further unsettled. 


Earnings Estimate 


Subject to the amount of year-end 
adjustments, earnings of the company 
for 1937 should approximate the 
$1.32 reported for 1936. But profits 
in the latter year included 54 cents 
per share of non-recurring income 
from the sale of securities. Actual 
manufacturing earnings in 1936 were 
equal to 78 cents a share, and it is 
estimated that profits on that basis 
for 1937 will amount to approxi- 
mately $1.20 per share—which would 
compare with dividends paid last year 
of the same amount. In the first half 
of last year Sperry earned 68 cents a 
share (including 9 cents of other 
income), as against net of 85 cents 
per share in the like period of 1936, 
of which 54 cents came from sale of 
securities. It is believed that there 
will be littlk—if any—non-operating 
profits in the final six months of last 
year; in the same 1936 period, earn- 
ings were not augmented materially, 
and the net of 47 cents per share was 
derived from manufacturing activities. 

Sperry is fortunately situated at 
this time to show further earnings 
progress. The avowed intention of 


the Federal Government to improve 
the merchant marine practically as- 
sures an early increase in the building 


showing in 1938 than they did in 
1937. 

Of the packing company stocks, 
Armour of Delaware 7 per cent pre- 
ferred (currently quoted around 95) 
occupies the best position and may 
be regarded as moderately at- 
tractive for its yield of nearly 7% 


As a manufacturer of many 
essential navigation instru- 
ments, company should 
benefit from sustained air- 
craft output and from in- 
dicated expansion of ship 
construction. 


of merchant cargo tonnage together 
with a general rehabilitation of and 
reconditioning of existing vessels. 
The prospects are that any program 
which is finally undertaken will en- 
large the sale of Sperry’s instruments 
and special machinery. There is also 
the probability of increased naval con- 
struction in other countries, and 
Sperry is in a position to benefit 
therefrom through royalities from 
licensing agreements. 

The aviation industry in 1937 ex- 
perienced a record demand for planes, 
engines and parts which probably ex- 
ceeded the 1936 volume by around 
45 per cent. It is believed that with 
governmental and private plans call- 
ing for enlarged aircraft construction, 
the volume of deliveries this year will 
at least equal the 1937 totals, and 
probably will expand somewhat, par- 
ticularly if some of the ambitious 
international air routes are developed 
and the trend of air travel continues. 
Sperry’s stake in the aviation indus- 
try is important, and the company is 
in a strong position to capitalize upon 
the expenditures made in recent years 
to improve and to augment the line of 
instruments for the aviation industry. 

While the company’s business is 
generally identified with the naval 
and aviation industries, Sperry has 
achieved significant progress in re- 
cent years in integrating operations, 
and there are suggestions that addi- 


per cent. The remaining dividend 
paying issues in the group which are 
active marketwise—Armour of II- 
linois $6 preferred (60) and Swift 
common (16)—continue suitable for 
inclusion in diversified portfolios for 
the liberal income afforded at current 
price levels. 


Sperry Aided Prospective 
Plane and Ship Building 


tional lines in the commercial field 
are in process of development. Ac- 
quisition of Vickers, for example, 
early in 1937 has afforded a broader 
representation in the machine tool in- 
dustry. (This latter purchase is being 
investigated by the Federal Trade 
Commission, but it is believed that 
the action can be defended.) It is 
understood that Sperry has enough 
orders on its books at the present 
time to insure theoretical capacity 
operations for approximately fifteen 
months. To handle the larger volume 
of business, plant capacities have been 
steadily expanded, but indications are 
that the proceeds from the sale of 
Curtiss-Wright, and the increase in 
profits last year have fortified work- 
ing capital sufficiently so that no new 
financing will be undertaken in the 
immediate future. 


Promising Stock? 


Around, 16 the common stock of 
the company—the sole capital issue— 
is selling at twelve times estimated 
1937 earnings to yield 7.5 per cent. 
While the issue lacks some of the dy- 
namic possibilities which are present 
in the plane manufacturing end of 
the aviation industry, the company 
should enjoy a greater stability of 
business because of its broad repre- 
sentation in that field as well as in 
the shipping construction industry. 
The stock carries the risks of all new 
enterprises in that the competitive: 
position of the company is in for fur- 
ther testing as the aviation industry 
approaches a greater stability. But 
for those who wish a long range com- 
mitment in a field with exceptional’ 
prospects, the stock has considerable. 
attraction for inclusion in a well-. 
balanced investment list. 
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Valuable for Future Reference 


No. 210 


Briggs Manufacturing Company 


No. 268 Commercial Investment Trust Corporation 


rR Earnings and Price Range (BGI) 


Data revised to December 29, 1937 60 TS 
incorporated: 1909, Mich. Office at 11631 | 30 
Mack Ave., Detroit, Mich. Annual meeting: 


May 10 of each year. 
holders, 13,000. 


Number of stock- 


Capitalization: Funded debt........... None OEFICIT PER 
Capital stock (no par)........ 1,979,000 shs 1930 "31 “34 35 36 1937 
Business: One of the more important manufacturers of 


automobile bodies; also produces other metal stampings, 
plumbingware, etc. Principal products are bodies and stamp- 
ings for all Chrysler divisions, Ford and Lincoln cars. 

Management: Aggressive; under leadership of W. O. Briggs, 
who developed the business. Other officers associated with 
company more than 10 years. 

Financial Position: Strong. Working capital at end of 
1936, $18.4 million; cash, $7.7 million. Working capital ratio: 
2.6-to-1. Book value of capital stock, $18.20 per share. 

Dividend Record: Irregular. No payments 1928-1930 or 
1933; resumed 1934. No regular present rate. 

Outlook: While company will doubtless feel the effects of 
the indicated decline from 1937 automobile production volume 
in the 1938 model year, and completion of the new Ford stamp- 
ing plant will presumably result in the loss of some Ford busi- 
ness, these factors may be partly offset by the plumbingware 
division, which is growing in importance. 

Comment: Sharp cyclical changes in business volume place 
the stock in a rather speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

u. ended: Mar. 31 June 30 Sept.30 Dec. 3 Total Dividends Price Range 
Tose $0. $0.18 D$0.20 D$0.41 D$0.92 $0.50 11%— 2% 
1933. y 0.41 0.51 0.37 0.82 None 145,— 2% 
1934. 1.08 0.61 0.15 2.64 1.75 28%%—12 
1935. 1.70 0.43 0.96 4.77 3.00 5533—24% 
1936. 2.21 1.01 0.78 5.26 4.00 64%—43 % 
1937 1.75 0.95 4.00 19%—18 


Data revised to December 29, 1937 ope amnings and Price Range (CIT) 


incorporated: 1924, Delaware. Office: 1 Park 80 | 
Avenue, New York City. Annual meeting: 
Second Tuesday in March. Number of com- 40 
apitalization: Funded debt......$68,000,000 
*Preferred stock $4.25 con- 


PRICE RANGE 


vertible (no par)..........+. 95,641 shg 
Common stock (no par)........3,312,585 shs k 
2 
*Callable $115 to July 1, 1940; lesse eer ge - 
amounts thereafter. Convertible 1% ‘common 1930 ‘31 ‘32 ‘33°34 “35°36 1937 ° 
for each preference. 


Business: Largest independent organization in the install- 
ment financing field. Universal Credit, a subsidiary, handles 
Ford Motor financing. Also owns National Surety Corp., a 
large bonding and casualty insurance company. About 74 per 
cent of receivables derived from automobile financing. 

Management: Among the best in its field; principal officers 
associated with company since its inception. 

Financial Postion: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short 
term receivables. As of June 30, 1937, cash totaled $612 
million. Book value of common stock, $32.13 per share. 

Dividend Record: Good. Dividends paid on both preferred 
and common since issuance. Current annual rate $4.00. 

Outlook: Despite diversification effected in recent years 
through new acquisitions, the predominant factor determining 
earnings is the volume of automobile financing. Motor vehicle 
sales are not likely to duplicate 1937 totals for some time to come, 

Comment: The preferred stock is of good investment grade; 
the common is well regarded as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


No. 134 Colgate-Palmolive-Peet Company 


Data revised to December 29, 1937 
Incorporated: 1928, Delaware, as merger of 60 


me Earnings and Price Range (CPL) 
] 


three long established companies, the oldest 45 
dating back to 1806. Office: 105 Hudson | 39 3 
Street, Jersey City, N. J. Annual meeting: 15 ee ee 
Fourth Wednesday in April. Number_ of 0 
stockholders: preferred, 6,533; common, 8,564. $4 
Capitalization: Funded debt........... None i EARNED PER SHARE $0 
*Preferred stock (6% cum. | 

246,176 shs DEFICIT PER SHARE 9 
Common (no par).............- 1,962,807 shs 193031 32°33 "34°35 36 1937 


 *Callable at $102.50 a share. 


Second largest domestic producer of laundry 
Also manufactures a number 
of nationally advertised specialties including cleansing 
agents, shaving creams, dentrifices. talcum powders and 
toilet preparations. Its “Palmolive” soap is reputed to be 
the largest selling brand in this country. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital on 
June 30, 1937, $37.6 million; cash, $7.3 million; marketable 
securities and gold held abroad, $3.8 million. Working 
capital ratio: 4.4-to-1. Book value, common: $16.94 a share. 

Dividend Record: Distributions made each year since 1905 
though at various rates. Present annual rate 50 cents. 

Outlook: Price fluctuations in vegetable oils and fats have 
an important affect on earnings and inventory values, since 
company must contract for raw material ingredients a num- 
ber of months ahead, and the cost of the supplies comprises 
the major part of operating expenses. 

Comment: Preferred is a business man’s risk; common 
is chiefly interesting for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Business: 
and general purpose soaps. 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$0.13 D$0.87 D$0.74 $1.75 314%—10% 
ere 0.001 PD 0.57 D 0.57 0.25 2234— 7 

. eae 0.84 0.32 1.16 * 0.50 18%— 9% 
_ eee 0.61 0.75 1.36 * 0.75 21 —15% 
D 0.19 1.59 1.40 * 0.75 21%—13 

0.50 O50 25%— 8% 


* Including extras. 


16 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price R 
1932. ene $1.04 $1.01 $2.05 $2.00 28%—10 
1.15 2.40 3.55 2.00 434%—18 
1934 peeeeeacenaes> 2.52 2.09 4.61 * 2.00 61 —35\% 
2.93 3.50 6.43 3.10 72 —56% 
1936. 3.16 2.91 6.07 4.90 91%—55 
25 per cent stock dividend. fIncludes National Surety Corp. Including 
No. 165 Curtiss-Wright Corporation 
Earnings and Price Range (CWZ) 
Data revised to December 29, 1937 S 
Incorporated: 1929, Delaware. Office: 30 15 
Rockefeller Plaza, New York City. Annual 10 casa Panta 
meeting: Third Wednesday in April. Number 5 
of stockholders: class A, 13,689; common, o 
85,968. 
. 2 
Cam. (51 DAE) 188,088 ahs 
Common stock ($1 par)........7,428,820 shs 1930.°31 °33 °34 “36 1937 


Business: One of the largest organizations in the world 
engaged in the manufacture of aircraft, including engines, 
propellers and ordinance equipment for airplanes. The manu- 
facture of engines constitutes the most profitable activity. A 
large portion of orders comes from the U. S. Army and Navy. 

Management: Includes members of the outstanding talent 
of the aeronautical field. Principal officers associated with 
company since its inception. 

Financial Position: Satisfactory. Cash holdings alone in 
excess of total current liabilities. Net working capital as of 
December 31, 1936, $7.6 million; cash, $3.8 million. Working 
capital ratio: 4.6-to-1. Book value of combined class A and 
common stocks, $3.20 per share. 


Dividend Record: Initial dividend of 50 cents declared on 


Class A stock on December 15, 1936. Same payment in 1937. 
No dividends on common. 


Outlook: Company’s strongly established position, especially 
in the airplane motor manufacturing division, assures a large 
participation in future military and commercial orders. 

Comment: Both classes of stocks are essentially long range 
speculations on the future of the aviation industry. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
1932.. i D$0.05 D$0.13 D$0.15 D$0.12 D$0.45 3%4— % 
1923 D 0.09 D 0.02 0.06 D 0.15 D 0.32 %— 1% 
1934 D 0.12 D 0.04 D 0.01 D 0.12 D 0.29 5%4— 2% 
1935 D 0.12 D 0.10 D 0.08 D 0.04 D 0.34 45%— 2 
1936. D 0.05 Nil D 0.02 D 0.11 D 0.17 9%— 4 
Nil 0.26 D 0.70 8%— 2 


aa 
cat 
Ne 
ie 
ren 
= 
EARNED PER SHARE Th 
Ca 
: 
¥ 
| 
| 
‘ 
re 
ge 
we 
~ 
3 


No. 21 1 Graham-Paige Motors Corporation 


No. 177 Seaboard Oil Company of Delaware 


_Farings and Price Range (GHR) 


Data revised to December 29, 1937 


norporated: 1909, Mich. Reorganized 1911 

Detroit Motor Car Co. Present 

Hie adopted 1928, Office: 8505 West War- | \3 PRICE RANGE 

: Ave., Detroit, Mich, Annual meeting: 5 

third Monday in April. Number of stock- 

holders : preferred, 263; common, 14,271. 0 ™ 

Capitalization : $963,500 > 
um. 

4,799 ehs DEFICIT PER SHARE $2 


comion stock ($1 par)........2,809,182 shs "32°33 "34°35 "36 1937 $4 


~Callable at $105 per share. 

Business: One of the smaller motor vehicle manufacturers, 
with output mainly in medium and low-medium priced auto- 
mobiles. Also manufactures tractors for Sears, Roebuck. 

Management: Under Graham Brothers since 1927. 

Financial Position: Fair. Working capital at end of 1936, 
$757,990; cash, $608,435. Working capital ratio, 1.4-to-1. Book 
value of common stock, $1.56 per share. 

Dividend Record: Payments made regularly on Ist pre- 
ferred from 1917 to April 1932. No payment on preferred 
since; none on common since 1926. 

Outlook: The management is making strenuous efforts to 
improve on the unsatisfactory earnings record of recent years 
by the concentration of manufacturing activities and sale of 
excess plant facilities, also by the development of a line of 
farm tractors which are being distributed by the Sears, 
Roebuck sales organization, an important outlet. 

Comment: Until the results of new policies are reflected in 
significant earnings, the common stock will continue to occupy 
a decidedly speculative position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


1930 °31 


: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
paar $0.05 D$0.28 D$0.33 D$0.82 D$1.28 8%—1 
19338 0.05 0.04 0.04 D 0.05 D 0.02 5%—1 
1934 D 0.005 D 0.008 D 0.005 D 0.20 D 0.22 4%—1 
1935. 0.95 D 0.14 D 0.32 D 0.32 D 0.73 4%—1 
1936... D 0.08 D 0.02 D 0.16 0.06 D 0.18 4%y— 
1937 0.001 D 0.18 D 0.32 ‘és oa 4%—1% 
No. 200 Pillsbury Flour Mills Company 

Earnings and Price Range (PSY) 
Data revised to December 29, 1937 50 wai 
Incorporated: 1935, Delaware, as successor of 30 
Pillsbury Flour Mills, Inc., and certain sub- 20 
sidiaries. Original business founded in 1872. 10 | 
12 mos. iscal year ends May 31 


Office: 301 Metropolitan Life Bldg., Minne- 
apolis, Mill. Annual meeting: Second Tues- 
day in September. Number of stockholders 
(1936): 5,686. 


mays EARNED PER SHARE| 36 


$2 

Capitalization: Funded debt....... $4,580,500 CIT 0 
Capital stock ($25 par).......... 549,225 shs 1930 °32 °33 °34 °35_36 1937 

Business: One of the largest flour milling companies in 


the world. Products (flour, cereals and specialties) are sold 
under the widely advertised “Pillsbury” brand. Mill feeds for 
cattle and poultry are important by-products. Distribution is 
through comprehensive chain of branch warehouses and offices 
in about 35 large U. S. cities. 

Management: Conservative and experienced; still identi- 
fied with the family which founded the business in 1872. 
Financial Position: Very strong. Working capital on May 
31, 1937, $11.7 million; cash, $1.6 million. Working capital ratio: 
3.4-to-1. Book value of capital stock, $37.92 a share. 

Dividend Record: Unbroken since 1911, though at various 
rates. Present rate, $1.60 a share. 

Outlook: Demand for flour and other products distributed 
by company is relatively steady, although influenced to some 
extent by purchasing power levels. Through hedging opera- 
tions, company minimizes the effect on profit margins of wide 
price swings in grains, but complete invulnerability is not, of 
course, possible. 

Comment: The equity is primarily attractive for stable 
income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended May 31: 1932 1933 1934 1935 1936 1937 
Earned per share...... *$1.51 $2.11 $2.91 $2.80 $1.65 $2.76 
Years ended Dec. 31: 
Dividends paid ....... 1.45 0.90 1.45 1.60 1.60 1.60 
High” —, 2214 37 34% 38 87 33% 
2 27 20% 


“12 months ended June 30. 


942 9 18% 31 
711 months ended May 31. 
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Data revised to December 29, 1937 -Eornings and Price Range (MSX) 


Incorporated: 1919, Delaware, as Mexican 40 

Seaboard Oil Company; present title adopted 30 

1931. Office: 39 Broadway, New York City. 20 

Annual meeting: Third Wednesday in April. 10 

Number of stockholders: 2,487. 0 

Capitalization: Funded debt....... «++.None 
*Capital stock (no par)..... -1,244,383 shs $1 


*Texas Corporation owns 32.3 per cent of 
outstanding common stock. 


0 
1930 “31 °33 °34 °35 1937 


Business: Formerly engaged in operating crude oil prop- 
erties in Mexico and Texas; but the most important holdings 
now are a 24.5 per cent interest in Kettleman Hills North 
Dome Association and a 40 per cent interest in the Button- 
willow gas field, both of California. Has an important gas 
contract with Pacific Gas & Elec. which runs to 1940. 

Management: Able and experienced. 

Financial Position: Sound. Net working capital at end of 
1936, $1.7 million; cash, $1.7 million. Working capital ratio: 
3.0-to-1. Book value of stock, $6.48 per share. 

Dividend Record: Regular payments from 1920 through 
1924; nothing to 1932; present indicated rate, $1 per annum. 

Outlook: Crude reserves, about three quarters of which are 
located in California, are ample, though State proration pro- 
grams have restricted output to some extent. 

Comment: Because of the small floating supply and the 
company’s conservative accounting policies, the stock usually 
capitalizes reported earnings rather liberally. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s *Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Reng 
a 0.14 0.16 0.19 0.22 $0.71 $0.30 20 6 
0.24 0.18 0.28 0.33 1.03 0.75 
| ane 0.30 0.30 0.26 0.25 1.11 1.00 38 20% 
0.35 0.33 0.30 0.36 1.34 1.00 6 20% 
1 ern 0.49 0.49 0.49 0.53 2.00 1.00 44 —30% 
0.48 0.51 0.44 1.00 54%—16 
*Includes extras. 
No. 178 Sterling Products (Incorporated) 
Earnings and Price Range (STY) 
Data revised to December 29, 1937 ry 


Incorporated: 1932, Delaware, in segregation 60 
of Drug, Inc. Principal business office: 170 40 
Varick Street, New York City. Annual meet- 20 
ing: Fourth Tuesday in March. Number of 0 


Segregated from Drug Inc. Aug. 1933 | 


stockholders: over 23,500. EARNED PER SHARE $6 
Capitalization: Funded debt........... None = 
Capital stock ($10 par)........ 1,706,163 shs 0 


1930 °33 °34 °35 °36 1937 


Business: One of the world’s largest producers of house- 
hold remedies, medical and toilet preparations and pharma- 
ceuticals. Established brands include Bayer’s Aspirin, Phillips’ 
Milk of Magnesia, Fletcher’s Castoria, California Syrup of Figs, 
Diamond Dyes, Dr. Lyons Toothpowder, Mulsified Cocoanut 
Oil and Z. B. T. baby powder. 

Management: Under direction of individuals largely re- 
sponsible for company’s record of growth. 

Financial Position: Very strong. Net working capital at end 
of 1936, $27.3 million; cash and securities, $19.5 million. Work- 
ing capital ratio: 6.3-to-1. Book value of stock, $18.12 per share. 

Dividend Record: Company and predecessors have paid 
dividends since 1902, Present annual rate, $3.80 plus extras. 

Outlook: Although competition in the drug field is keen, 
company has maintained a strong trade status. The expansion 
program whereby additional drug units are acquired should 
further strengthen company’s position, and permit additional 
economies. 

Comment: Capital stock is of semi-investment calibre; ap- 
peals chiefly for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total den Price Range 
*$2.27 7$3.07 $4.66 $$0.95 #60%—45% 
ae $1.59 1.29 $0.85 1.02 4.79 80 66%4—47% 
So eee 1.46 1,27 1.10 0.98 4.84 3.80 68 —58% 
| ae 1.58 1.35 1.12 1.00 5.05 4.10 78%—65 
1.60 1,42 1.14 cove eee 4.20 7 —54 


*Five months to May 31. tSeven months to Dec. 31. §Initial dividend, #Listec 


Aug. 30, 1933, 
(Please turn to p ge 28) 
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Little Father Complex 


A spirit that the New Deal has in- 
culcated in the public mind—and one 
that does not bode well—is a growing 
dependence for our welfare on what 
Washington will do toward correct- 
ing our ills, whether they are in- 
dividual or collective. This is de- 
veloping the “Little Father” faith 
that has been encouraged by dictators, 
and these self appointed Lords of 
destiny are not confined to Fascist 
governments; the idea is very evi- 
dent even in Communist Russia. 

We may not recognize to what ex- 
tent we are being affected by this 
attitude of mind, but that it is gradu- 
ally making inroads is indicated by 
the extent that we look toward the 
President to solve all our economic 
problems. This lack of independence 
to think for ourselves and failure 
individually to use our mental gifts 
to overcome our obstacles, ultimately 
leads to increased regimentation— 
that Little Father feeling that pre- 
sumes the President alone can bring 
us happiness and prosperity—when 
he can only pilot our abilities and 
initiative in constructive channels. 

A good New Year’s resolution all 
of us can make is to resolve to what 
extent we can aid our well being, for 
collectively this will to do can do 
much to improve our circumstances. 
Instead of leaning on a_ political 
crutch, let us try to stand on our own 
legs. That spirit does not need any 
Little Father to whom to rush with 
all our problems. 


Eyes on Congress 


From the moment the bell rings 
ushering in the regular session of 
Congress, all eyes will turn in its 
direction in an eager quest for clues 
of what it will do toward ameliorating 
the depression in which the country 
is now floundering. If it devotes its 
attention to measures aiming to en- 
courage recovery, and subverts re- 
forms to this graver necessity, this 
changed attitude will go far toward 
reviving confidence. 


The most urgent necessity now 
facing us, and an obstacle which must 
first be overcome, is the fear complex 
that has taken hold of the public 


mind. It must be eliminated, and 
if our national legislature gives due 
recognition to it then hope will take 
seed again and slowly revive. 

We all recognize that without the 
prop of confidence to support it, in- 
dustry cannot make progress. How 
to revive this spark, then, is the 
prime consideration that should guide 
the deliberations of Congress. Until 
definite proof that such a changed 
attitude has taken hold of our legis- 
lators, uncertainty regarding the fu- 
ture will continue to act as a power- 
ful brake on business initiative. 

Hence the general hope prevails 
that the incoming session of Congress 
will reveal a constructive and realistic 
consideration of the fact that the 
gravest problem of the moment is 
how to restore industrial activity to 
its former levels. 


Wage Bill Checked 


The wage and hour bill has been 
recommitted to the committee that 
previously had refused to release it, 
and for that the labor organizations 
undoubtedly are thankful though they 
may not openly admit it. As for in- 
dustry, the larger part of it would not 
have suffered any hardships had it 
been made into a law. Aside from 
the so-called sweatshop labor, and 
in certain sections of the South, most 
other employees already are paid a 


18 


higher standard of wages and are 
working on the hour schedule speci- 
fied in this measure. Had the pili 
become a law it would have fixed a 
scale that would have nullified the 
necessity for unions—and it was the 
fear of this that induced William 
Green, head of the American Federa- 
tion of Labor, to propose a change 
that Congress would not be likely to 
accept. 

It is likely that if in the regular 
session the measure gets out of the 
hands of the committee and onto 
the floor of Congress it will be ina 
much chastened form—and even then 
it will remain doubtful if it would be 
construed as constitutional. Con- 
sidering what has happened with the 
Wagner Act and its inefficiency in 
halting labor disturbances, whatever 
new measure is submitted to Congress 
is bound to be carefully scrutinized 
before it is favorably acted upon. 


Labor’s Interest in Taxes 


An excellent example of the drag 
excessive taxes are on business was 
clearly portrayed in what A. W. 
Robertson, chairman of Westing- 
house Electric & Manufacturing, told 
Senator Harrison, when he said that 
“it is well to remember that money 
paid in taxes cannot be paid in 
wages.” The increase in his com- 
pany’s taxes since 1934 has been over 
600 per cent and since 1935 the in- 
crease has come to more than $11 
million. The increase in the company’s 
tax bill for 1937 over 1936 is suff- 
cient to pay the wages of 6,500 un- 
employed men. It can be conjectured 
what the total would represent if all 
corporations were included. 

These are salient facts over which 
labor can well ponder, for they point 
to what extent oppressive taxes not 
only have dipped into their pay en- 
velopes, but have also curtailed em- 
ployment in many industries, for if 
these heavy taxes had not been im- 
posed the bulk of the earnings they 
have gobbled up could have been spent 
in expansion and replacements. Then 
there is the other phase. Corpora- 
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ns would be in a much better posi- 
on to increase wages had they not 
jen compelled to absorb these large 


‘axes. Hence labor has as much at 


¢ake in urging a sounder system of 


taxation as has the consumer and the 
corporations themselves, for the 
larger the total of taxation, the less 
is the earning power and the higher 
becomes the cost of living. 


LTHOUGH for the most part 

the farm equipment and ma- 
chinery makers closed their fiscal year 
on October 31, the annual earnings 
reports are not usually forthcoming 
until three or four months later. But 
the fragmentary interim information 
that bears on these companies in- 
dicates not only that they have had 
quite a successful year but also that 
the outlook for 1938 is reasonably 
promising. 

For one thing, the Department of 
Agriculture estimates that 1937 cash 
farm income from sales of farm 
products has amounted to $8.12 bil- 
lion and government payments to 
farmers reached $380 million, a total 
of $8.5 billion and a rise of more than 
7 per cent over 1936. This relatively 
high income has not only been reflec- 
ted in high sales for the past fiscal 
year, but it promises good business 
for the spring selling season which 
reaches a peak in April and May. An- 
other favorable influence has been the 
stimulus to export sales by the re- 
ciprocal trade agreements. For the 
first seven months of the 1937 calen- 
dar year exports were running 42 per 
cent ahead of volume for the similar 
1936 period. And while the crop 
control bill still is in conference, it 
will certainly not be designed to lower 
the income of farmers, and the Agri- 
cultural Conservation payments are 
being continued. 

Current trade reports denote that 
the companies pretty well cleaned out 
stocks during the 1937 fiscal year and 
entered the present period with size- 


Outlook Favorable 
for Farm Equipments 


A substantial earnings rise is assured a majority of 
the companies for the 1937 fiscal year, and even 1938 
should be reasonably satisfactory. 


able carry-over orders. And plant en- 
largement programs by J. I. Case, 
International Harvester and others 
again signify that the past year has 
been good and that the outlook is con- 
sidered favorable. Further confirma- 
tion of a successful year came with 
the first official report of the industry 
by Minneapolis-Moline Power Imple- 
ment, which covered only the ten 
months ended October 31 last year, 
due to a change in the fiscal year end. 
For this period the company earned 
$1.49 a share on 700,000 common 
shares, compared with only 14 cents 
a share for the year ended December 
31, 1936. Net sales for the ten 
months’ period of $15.3 million rose 
more than 27 per cent above those for 
the 1936 year. 

Another interesting straw in the 
wind was an unofficial estimate that 
Oliver Farm Equipment earned 
roundly $2 million, or better than 
$5.85 a share on 340,000 outstanding 
shares, for the nine months ended 
September 30, 1937. For the 12 
months of 1936 the company earned 
$1,153,640 or $4.24 a share on the 
272,073 shares of capital stock then 
cutstanding, an intimation that the 
company might show a 100 per cent 
increase in profits for 1937 over 1936. 
And while figures for International 
Harvester are not available, in its 
truck division the company had an 
output of 90,050 units for the first 
eleven months of last year, an increase 
of more than 13 per cent. 

The majority of these farm equip- 
ment companies, then, are expected 


AVAILABLE UPON REQUEST 


Analytical Study of 
& 5 Drug e Liquor 
and Tobacco 
Companies 
also statistics on 
680 Common Stocks 


Write Dept. F.W.-5 for copy 


Odd Lot ® Round Lot e 
Orders Solicited 


Margin 


JamES M. LEoPoLp & Co. 


Members New York Stock Exchange Since 1886 


l 70 Wall Street New York 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir&(@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


discusses some 
Junior 


Canadian Gold Mines 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Excharge, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS 


and 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Ci dity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
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For a Clearer Picture 


of Resistance Levels 


The January issue of 


‘*3-Trend Security Charts”’ 


plots the weekly high, 


low, close 
and volume of 201 leading stocks 
for the past 18 months. 


You can’t remember what each of 201 
leading stocks has done week by week 
since June 1, 1936. But with these charts 
you can SEE weekly tops, bottoms, 
trends and volume at a glance, — also 
charted trend line of earnings and divi- 
dends. Each set of 201 charts includes: 
important statistics for 1929, 1932, 1935, 
1936 and 1937 (as far as available), Trans- 
parent Work Sheet, ratio ruler, and in- 
structions. Next 12 monthly issues, $25.00: 
January issue now ready, $3. BOOK 
DEPARTMENT, Guenther  Publishin 
Corp., 21 West Street, New York, N. Y. 


Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


| 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 

blanks. They are particularly adaptable 

for the simplified plotting of daily 

stock market prices and volume. 

Each sheet 8!/2 by I! inches, sufficient 
a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


to make an earnings showing for 
1937 that will considerably surpass 
1936 results, and the future outlook 
is immediately promising, although it 
could change rather quickly if soil 
and moisture conditions proved un- 
favorable during the growing season. 
It is the characteristically volatile na- 
ture of the earnings of these con.- 
panies and the price movements of the 


common stocks that usually force the 
inclusion of the equities in the specu. 
lative class. The favorable earnings 


outlook affords considerable basis for 


retention of such issues as Interna. 
tional Harvester, Deere, Oliver, ang 
possibly J. I. Case, provided the 
speculative element is recognized, but 
unsettled market conditions make new 
purchases at this time inadvisable. 


A Billion Dollars 
at a Discount 


Climax owns about 85 per cent of the world’s 


known supply of molybdenum. 


Tonnage sales for 


1937 jumped 50 per cent ahead of 1936. 


OLYBDENUM is a bigamist. 

With relatively little of it used 
in pure form, this alloying metal per- 
forms best if “married” to other al- 
loyers, when it combines to give some- 
thing unique: it modifies the intensity 
of chromium, fortifies the mildness of 
nickel, heightens the grain-refining 
quality of vanadium, and for half the 
quantity, equals the cutting hardness 
of tungsten. About 85 per cent of the 
world’s known supply of this ex- 
traordinary metal is found in one 
lavish lump at Bartlett Mountain, 
Colorado. And from this treasure 
heap, estimated to contain about a 
billion tons of moly, the world re- 
ceives about 75 per cent of its require- 
ments. The owner—Climax Molyb- 
denum Company. Glance at this 
company’s May 31, 1937, balance 
sheet: Cash, about $3.96 million; 
current ratio, about 4.1-to-1; funded 
debt, none; and sole capitalization, 
2.52 million shares of no par com- 
mon stock (which was split 3-for-1 
in October, 1935). The most inter- 
esting item in this statement, how- 
ever, is “discovered increment.” This 
term represents the arbitrary valua- 
tion placed on the Climax mine, and 
the amount is approximately $74 mil- 
lion dollars—$74 million for a moun- 
tain of molybdenum, which, at pres- 
ent prices, has an indicated value of 
a billion! 

In 1931, this company was not only 
busy fighting depression, it was also 
busy fighting to grow. Per share 
earnings, during that year, amounted 


to 13 cents on 840,000 shares; by 
1936, this figure had advanced to 
$2.07 on three times as many shares. 
And in the first nine months of 1937, 
the per share result touched $2.12. 
The initial quarterly dividend of 5 
cents a share in June, 1933, signalled 
the beginning of payments which rose 
in 1937 to $1.70 per share. Over a 
period of years, sales and profits have 
followed closely the company’s pro- 
duction of molybdenum. Consequent- 
ly, Climax’s earnings history may be 
epitomized in the following table (ex- 
pressed in thousands of pounds) : 


For all of 1937, the company esti- 
mates tonnage sales 50 per cent higher 
than 1936. That means about 22 mil- 
lion pounds of molybdenum. Depend- 
ing upon the form in which molvb- 
denum is sold, Climax receives either 
80 cents or 95 cents a pound for its 
product. And with its 40-50 per cent 
margin of profit, it is not hard to see 
that 1937 net will decisively smash 
all previous records. But Climax’s 
present business was not gained 
easily. Ever since before the Great 
War, when moly went into Renault 
baby tanks and Liberty engine crank- 
shafts, the struggle for existence has 
been bitter. Besides, there is always 
the fear that someday someone may 
find a lump of moly bigger than the 
heap at Bartlett Mountain. In the 
meantime, the company is going 
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jhead, particularly in its Detroit labo- 
tory, Where research is aggressively 


- [onducted. In its pure form, molyb- 


aum is used in radio grids and 

ixbes, While in chemistry, its applica- 

‘ons are many and ever-growing. 

Nevertheless, all these activities 

absorb only a small part of total out- 

put—at most, not more than 5 per 

cet. However much of a bigamist 

she may be, Moly’s big interest is in 

eel; and there she consorts with 

quality. Wherever man or Nature 

subjects engine parts or structural 

seel to shock and stress, molybdenum 

turns in its best performance. 

If you ask the management about 

the stock’s recent ten-point rise 

against a falling stock market, their 

only explanation is that demand has 

broadened—broadened greatly. What 

about the possibilities of war and in- 

creased use of molybdenum? The 

company officials will tell you that 

while two-thirds of production is ex- 

ported, still, about 90 per cent of all 

moly goes into peacetime implements. 

Naturally enough, though, they are 

proud of the fact that molybdenum is 

the only steel alloyer that the United 

States produces in sufficient quanti- 

ies within its own borders to supply 
all its needs. Over the long term 

it cannot be expected that this com- 

pany will continue to profit in the 

face of lean earnings periods for iron 

and steel producers. So far, how- 
ever, its record is impressive. There 
was a definite place for a product 
such as molybdenum—Climax fought 
hard, then rushed in to fill it. 

While it is too much to expect the 
shares habitually to rise against a fall- 
ing stock market, their recent price 
of around 37 appears to be a con- 
servative valuation of the company’s 
longer term prospects. Those who 
are willing to ignore intermediate 
fluctuations can consider the indicated 
yield of 414 per cent—based on 1937 
dividend payments—a reasonably 
satisfactory return. The maintenance 
of this rate of return, as well as the 
intermediate trend of earnings, will 
depend upon several factors not sus- 
ceptible of exact prediction at this 
time, notably the extent of recovery 
in the durable goods industries in 
1938, and the scope of expansion of 
the company’s markets resulting from 
acceleration of rearmament programs. 
But the evidence pointing to main- 
tenance of the sharply defined secular 
growth of the company’s product sug- 
gests interesting possibilities over the 
longer term future. 


Highlights 
and 
Shadows 


ONTINUED observation points 
toward the picket line as an im- 
portant factor in labor’s modus op- 
erandi, which it apparently considers 
essential in the successful termination 
of strikes. Of course, these unem- 
ployed workers should have sonie- 
thing to do, and when they are serv- 
ing as pickets, charity’s burden of 
caring for them may be lightened. 
But on the other hand, who is to look 
out for their best interests, to see 
that they do not walk too hard or too 
long, and that they receive adequate 
compensation for their services? Per- 
haps some enterprising organizer for 
the C.I.O., which has clawed its 
way into every field, even including 
that of the Federal Government, 
might win new laurels by organizing 
this group. 


ASED on recent country-wide 
sales reports, an executive of 
one of the country’s leading manufac- 
turers of radio sets predicts that both 
in units and dollar volume, sales for 
1937 have fallen short of 1936 totals. 
This tapering off in demand is at- 
tributed to consumer resistance aris- 
ing from mark-ups of 10 to 15 per 
cent in selling prices, as well as to 
reduced purchasing power resulting 
from higher prices generally. 


HE New York Times recently 

stated that there was a race 
going on between the business cycle 
and the patience of the President. If 
the cycle can produce a reasonable 
upturn in time, conciliation and mod- 
eration will continue. But if the 
upturn fails to materialize, the Ad- 
ministration will try more daring 
ways of combating the present re- 
cession. 


HE Great Atlantic & Pacific Tea 

Company has announced that 
eight A. & P. food stores in New 
Orleans have been closed because of 
the Louisiana chain store tax. This 
annual levy, amounting to $550 per 
store, was passed by the Louisiana 
legislature several years ago under 
the Huey Long whip. Last summer 
it was upheld by the Supreme Court 


LARGE WALL CHART 


OF THE 
3 Dow-Jones Averages 
Weekly Ranges - Arithmetical Scale 


—- 


a 


1921 — 1938 
Portrays complete post war cycle 
of depression, recovery, good busi- 
ness, boom, panic and decline. 
Also rise and decline phases of the 
present cycle. 

Compare current trends as 


they develop. Price $1 plus 
15c. postage. Mail orders to 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston 


Dow Theory 


Comment 
forecasts the trend of 
the Market as implied 
by the movements of 
“The Averages.” 
Via Air Mail 
All Money Refunded If Sub- 
scription Cancelled in 60 Days 


ROBERT RHEA 
of Dow Theory” 
Colorado Springs, Colo, 


THEODORE PRINCE 


Consultant 


Corporate and Private 
Financing 


Partnership and Corporate 
Mergers 


Originations 


44 Wall St. New York 


of the United States. 


POINTS ON ‘TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HapMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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FINANCIAL WORLD 


Better 
Times 


Ahead? 


Business activity is 22 per cent 
below last year’s level. But busi- 
ness confidence is 100 per cent 
lower. Everyone is worried about 
1938. No one seems to know what 
to do. 

Yet the outlook for 1938, how- 
ever, is not so gloomy. After a 
poor start business should pick up 
in the late Spring and gradually 
gather momentum for a good 
second half. 


1938 will see 


the usual quota of opportunities 
in securities, commodities and re- 
tail goods. Those who have the 
foresight and courage to act wisely 
will not be complaining a year 
from now. 

Babson’s Investment Service 
gives you supervision over your 
securities and a guide for your 
business policies. Write for a com- 
plimentary copy of our 


£47938 Business and 
Financial OQutlook’’ and 


Reports on Oils, 
Chemicals and Bonds 


Babson’s 


;-Reports- 


Dept. 67-48, Babson Park, Mass. 


Send to me—free of charge and 
without obligation your 

“Business and Financial Out- 
look for 1938.”" 

And supple tary reports on 
oils, chemicals and bonds. 


NAME 


ADDRESS 


ANOTHER 
Stock Market 


Collapse in ’38? 


Send for Bulletin FWJ-5 FREE 


American Institute of Finance 


137 Newbury St., Boston, Mass. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT the newest entry in the quick 
frozen food field is Adolf Gobel—a new 
method of frosting will be utilized, involv- 
ing the use of Air Reduction’s “Dry Ice.” 
. . . Rumors of a merger of Federal Motor 
Truck and Reo Motor are reported to be 
without foundation—on the other hand the 
acquisition of Postmaster General Farley 
by Pierce-Arrow is now in the possibility 
stage. . . . In the U. S. the acetylsalicylic 
acid made by any drug company can be 
called “Aspirin”—not so in Canada where 
the Exchequer Court has just upheld the 
right of Sterling Products’ Bayer division 
to the exclusive use of that tradename in 
the Dominion. . . . B. F. Sturtevant will 
soon start work on a large order of “econo- 
mizers” for Edison Electric of Boston— 
another minus sign of the times? .. . 


‘General Printing Ink has developed a new 


line of gloss printing inks for coated stock 
—the tradename “Glostones” has _ been 
adopted for the inks, which are available 
in 30 colors. . . . Stator Corporation will 
soon announce something unusual in com- 
bination household appliances—called the 
“Stator-Duplex,” it combines a refrigerator 
with a hot water heater, which is claimed 
to operate substantially cheaper than each 
unit individually. . . . Dummies fashioned 
in the likeness of the Charlie McCarthy on 
Standard Brands’ coffee broadcast proved 
to be the biggest selling toy during the 
1937 holiday gift buying season—dolls of 
Twentieth Century-Fox Film’s star, Shirley 
Temple, which led in 1936, dropped to 
second place. . 


HAT Imperial Airways in Great 
Britain will soon augment its aerial 
taxicab service to serve the increasing de- 
mand for special charter flights—certain 
American transport companies are said to 
be watching the development with interest. 
. . Perhaps it is the new electric shaver 
competition, but Gillette Safety Razor will 
reach a new level in its next advertising 
theme—the series will be called, “The 
Face on the Ballroom Floor.” . . . The 
1938 Fairbanks, Morse “Conservador’”’ elec- 
tric refrigerator introduces something new 
in ice cube expellers—one cube, half the 
cubes or the entire tray can be released in- 
stantly without a hot water treatment. 
. . Connecticut started a new trend last 


year when it adopted aluminum finished 
auto license plates—for 1938 Aluminum 
Company of America will similarly serye 
eight additional states, plus three Canadian 
provinces. ... A good many casualty com. 
panies have come and gone in the past two 
decades—thus Maryland Casualty may be 
justly proud as it celebrates its Fortieth 
Anniversary starting this month, . . . “Ay. 
burn Sinks” has been a commonplace head- 
line in recent months, but it may prove to 
be a new tradename—as Auburn Automo- 
bile exits from the motor car field, one of 
its leading products is likely to be pressed 
steel sinks for kitchen and bathroom. . . . 


HAT this week will mark the debut of 

Mickey Mouse as a fullfledged radio 
star—the Pepsodent Company, which is re- 
leasing Amos ’n’ Andy after a seven-year 
run, will hereafter feature the “Mickey 
Mouse Theatre of the Air” with Walt Dis- 
ney as Master of Ceremonies. . . . California 
Packing is said to be looking into the na- 
tional distribution of the Chayote, a sub- 
tropical vegetable pear, which has been a 
popular food in Central America for many 
years—it is reported to be very nourishing, 
but non-fattening and may be used in salads 
or baked, boiled, fried, stewed or pickled. 

. Warner Brothers Pictures will soon 
start production on “The Clarion,” a new 
feature film exposing quack doctors and 
patent medicines—the American Medical 
Association is expected to cooperate. ... 
Some idea of the intense chain store com- 
petition in New England is indicated by the 
new service inaugurated by Economy Gro- 
cery Stores—free motor bus rides are offered 
to city dwellers to carry them to the com- 
pany’s supermarkets in outlying suburban 
districts. . . . Gorham Manufacturing is 
reported to be looking into the increasing 
fad of wearing “divorce-rings”—the grow- 
ing number of divorcees, as well as the 
abhorrence of many married women for 
wedding bands, may result in a change in 
jewelry customs. . . . Cellophane now in- 


vades the hardware market with The 
Stanley Works wrapping its new line of 
chisels in moisture-proof cellophane pack- 
ages—this might be a good idea for the 
chiselers also. 
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The FINANCIAL WORLD 


Board Room 


Gossip 


This column is @ compendium of reports cur- 
rent in the financial district. As much of the 
content 1s merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE Financial Worn. 


HE new testing of the market’s 
technical position last week 
proved quite disappointing to the 
bullish element. Although it was 
generally recognized that short cover- 
ing had been providing an important 
stimulus in recent rallying tendencies, 
there were nevertheless some evi- 
dences of accumulation of stocks by 
informed interests which might well 
have proven of major significance. 
But the lack of scale buying support, 
and the extreme wariness of pur- 
chasers, now prompts the belief that 
a great deal of the late recuperative 
ability of the list was psychological 
rather than fundamental ; and that the 
hopes of a changed attitude in Wash- 
ington was perhaps the most potent 
factor in inducing equity commit- 
ments. Thus, it is argued in some 
quarters, any seasonal or secular im- 
provement in business in coming 
months is not likely to alter materially 
the irregular price tendencies in 
stocks. For neither business nor the 
markets can get very far unless there 
is cooperation with, and confidence in 
the Administration’s general program 
and policies. 


UITE probably the latter views 
will be regarded as a counsel of 
despair, for the usual year-end house- 
cleaning activities and tax loss selling 
doubtless were of prime influence in 
the liquidation last week. Moreover, 
the reports from important business 
sections appeared to indicate that any 
improvement in the next month or so 
would be gradual and that it is very 
unlikely that there will be any wide- 
spread inventory accumulation until 
there is a definite upturn in incoming 
business. 


ROM a more restricted angle, one 

of the most disappointing aspects 
of the market is the constantly grow- 
ing spread between the prices of high 
grade bonds and preferred stocks, and 
the good grade issues which just miss 
falling in the earlier category. It is 
pointed out that most of the second 


grade securities are more than likely 
to pull through the months ahead, 
come what may. But investors—both 
institutional and individual—just do 
not want to take on extensive com- 
mitments which might later involve 
capital losses even though the in- 
creased return compensates in large 
measure for any added risks. This 
lack of confidence naturally has gen- 
erated increased bearishness toward 
stocks, but it seems as though either 
the gilt edged securities are selling at 
too high levels, or (as is more prob- 
able) that the deflation in sound sec- 
ond grade issues has been carried too 
far and too indiscriminately. 


ELLING last week poured in 

from nearly everywhere. It was 
reported that foreign liquidation was 
especially heavy on Monday, and the 
explanation was that the easing of 
tension over war incidents actuated 
profit taking in the metals and arma- 
ment issues which had been bought 
extensively a while back. There was 
also a fair amount of selling from in- 
vestment trusts in the utility and rail- 
road groups. Technicians also were 
shaking their heads at the penetration 
of a resistance level which was be- 
lieved to mark the lower base of the 
minor movement. The turn of the 
year should permit a better perspec- 
tive of the industrial picture, how- 
ever, and some quarters were last 
week inclined to reserve judgment re- 
garding the immediate trend until a 
few more weeks have elapsed. 


NEWS AND OPINIONS 


13 


Continued from page 


net amounted to $2.76. Because the 
company’s operations are intrastate 
in character, it is not subject to the 
Public Utility Holding Company Act. 


Safeway Stores . C+ 

Retention of holdings at present 
price around 18 is not advised (ann. 
div., $2). Continued weakness in 
the market price for company’s shares 
forced this issue into new low ground 
last week. The intense competition 
characteristic of the grocery chain 
field has been a factor in further nar- 
rowing this company’s profit margin, 
and a revision of present dividend 
policy is possible. In addition to the 
$2 cash payment, a stock dividend of 


What 12 STOCKS 


Do Experts Favor 
for 1938? 
speciaL UNITED OPINION 


report, just prepared, lists 
the 12 issues most recommended 
by leading financial authorities 
for appreciation in 1938. This + 
exclusive list is obtainable from 
no other source. 
Experience has shown that 
stocks recommended by 
three or more financial ex- 
perts almost invariably show 
better than average appre- 
ciation. 
You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin F.W.4 FREE 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


VERY investor should read this interest- 
ing booklet by Denber Simkins, nation- 
ally known writer on economic affairs. It 
shows why many people lose in the Stock 


Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. Shows 
how YOU may take advantage of it. A 
copy of “MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 716, Chimes Building, Syracuse, N. 
PUBLISHED BY 


KELSEY STATISTICAL SERVICE 


Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and_ grain. 


Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


WHICH WOULD YOU BUY 
For strong fundamental reasons 
EITHER 
HUDSON MOTORS or BUDD WHEEL 

will rise most in the next three 
? months. Our opinion will help 
. you decide. 
FREE. Ask for Report 241-A 


TILLMAN SURVEY, 24 Fenway, Boston 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 
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The FINANCIAL WORLD 


Vol. 69, No. | 


Now Is the Time to Start 
Building Your Own History of 1938 


Finance—Business—Industry—Economics 


for $4.75 


(Postpaid) 


Use a 
Loose-Leaf 
Binder to File 


The 
FINANCIAL 
WORLD 


N INCREASING NUMBER of 

our subscribers are find- 
ing it convenient, if not essen- 
tial, to retain a chronological 
file of previous copies of THE 
FINANCIAL WorLp for reference 
to past analyses, Factographs 
and items which have appeared 
in the ‘News and Opinions on 
Listed Stocks.’”’” The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 124, 
inches, 344 inches thick—just the 
right size to hold 26 issues 
(one-half year) of the weekly 
magazine. The title is stamped 
on the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issue may be in- 
serted or it may be removed 
just as easily. 


Price of Single Binder, $2.50 


N. Y. City Buyers 
Add 2% Sales Tax 


Book DEPARTMENT 


TF INANCIAL WORLD 


21 West Street 


New York, N. Y. 


To Onners— 


Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 


ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 


confidence by our clients. 


Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


1/100 share in 5 per cent pre. 
ferred stock was also paid last yea, 
(Also FW, Aug. 18, ’37.) 


Servel B 


Well entrenched position makes js. 
sue suitable for long term holding; 
approx. price, 13 (ann. div., $1; 6 
extra paid in 1937; yield on re 
div., 7.6%). In its fiscal year ended 
October 31, Servel earned $2.59 , 
share compared with $2.35 one year 
previous. A year-to-year comparison 
of the October quarter, 1937, shows 
that net dropped to 11 cents a share, 
from 24 cents. Use of company’s 
products should be stimulated by 
initiation of the Government housin 
program. (Also FW, Aug. 25, ’37,) 


United Stockyards Cc 


At current prices of around 4%, 
retention of shares appears warranted 
(ann. div., 50c; yield, 11.1%). Com- 
pany’s first annual report, covering 
the year ended October 31, shows per 
share earnings of 55 cents based on 
the average number of shares out- 
standing during the year. About 20 
per cent of the company’s net profit 
was accounted for by the excess of 
recovery on a fire loss over the de- 
preciated ledger values of property 
destroyed. On October 31, current 
ratio was better than 2.2-to-1. 


Wesson Oil B 

Existing comnutments need not be 
sold, but additional purchases may be 
postponed; approx. price, 26 (ann. 
div., 50c; paid $3 extra last year). 
For the three months ended Noven- 
ber 30—the company’s first fiscal 
quarter—per share earnings amounted 
to 71 cents a share, contrasted with 
$1.75 a year ago. The reduced year- 
to-year net probably reflects competi- 
tion arising from the reduced prices 
for other fats and oils. Company’s 
best showing is usually made in the 
last quarter of its fiscal year. (Also 
FW. Nov. 3, ’37.) 


Bright Spot 


T IS indicated that cash dividend 

payments by oil companies in 
1937 were the largest in the industry's 
history. Disbursements by leading 
companies have been well above the 
1930 peak, and are estimated to have 
reached a level 23 per cent higher 
than in 1936. 
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| Adopt Your 1938 Program VOW 
is. 
|| S ful Investment Y 
1; 60¢ or a successtu vestmen ear 
reg, 
e 
) 0 Prompt revision of your portfolio before market upswing gets 
€ year well under way, will enable you to keep step with recovery. 
arison 
shows | 
— @ The special session of Congress has ad- new. Some of the issues now in your portfolio 
d by journed after accomplishing virtually nothing may better be disposed of at once, and the pro- 
using of what it was called to enact—a constructive ceeds used either to make immediate purchases 
’37,) development, since it points toa saner approach _ or held as a cash reserve for prompt action as 
to the recovery problems which face business. the opportunities develop. 
@ Here is where The Financial World Re- 
returns also mdicate that search Bureau is in position to help you in 
4 in assuming an early a —- oon drafting and carrying forward a suitable pro- 
Mr 4 ness. The ——t whe ets can be Py to gram based on your special objectives and 
' - anticipate these evelopments, and investors = requirements. Those who recognize the oppor- 
nyo who are alert to possibilities are now recasting tunities existing at the present time to under- 
“a their portfolios so as to share to the greatest take constructive transfers should benefit ac- 
t 20 extent in the expected upswing. cordingly. Others who shape their investment 
rofit @ This, therefore, is a time for action; it is in policy on the theory that all securities will 
S of just such periods as this: that the foundations eventually recover coincident with an upward 
de- of substantial capital enhancement are laid, for | trend of business activity will realize only too 
erty the greatest returns always accrue to those who _ late that they have based their judgment on 
ne enter a new investment phase at its beginning. hopes instead of facts. 
@ The opportunities will not remain long, once 4 The moderate cost of registering for con- 
B it is possible for any observer to appraise the  ‘!muing supervision—as our clients testify—is 
' be results of the expected legislation to stimulate merely an essential business expense. It enables 
he business recovery, and the astute investor will You to devote your major energies to your 
mh. act before the market responds to a broadening _—~Principal business, in the comfortable assurance 
= public demand. Realizing that the effects on that you will be told, through direct, personal 
we individual corporations will vary he will place Correspondence, whenever the slightest change 
“ himself in position to determine quickly which #8 advisable in your list, or your program re- 
ith securities will benefit most. quires modification. 
ar @ By taking advantage of these opportunities The minimum enrollment fee of $125 covers 
ti- for acquiring the issues most likely to lead the the first year of supervision of portfolios valued 
~ recovery you can check your security losses between $12,000 and $50,000. Mail your list 
. now and lay the foundations for your recovery of holdings with your first year’s fee—or use 
ws program. If you have not the funds necessary the coupon for a detailed description of the 
you must be in position to know instantly what procedure. But act promptly, for this is a time 
issues to dispose of in order to switch into the for action. 
[ CLIP and MAIL ] 
"Tre LEASE explain (without obligation to me) how your personal super- 
FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my invest- 
i RESEARCH BUREAU ments, showing the number of shares and their original cost. Jan. 5 
1 21 WEST STREET, NEW YORK Objective: Income J Capital enhancement [J (or) Both 
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Business Cycle—Stable Income Stocks...... Oct. 27 5 Earnings Ratios as a Guide (25)........Oct. 13 Wl 
Canadian Pacific conv. coll. Gs, 1942...... | For Strengthening Portfolios 13 15 
Central R.R. N.J. gen. 5s; gen. 4s, 1987...Dec. 29 14 | Lebhar, Godfrey M.—Food Chains.......... Nov. 24 14 
Champion Paper & F. deb. 434s, 1950....Nov. 17 10 | Leverage—Influence on Earnings .......... Oct. 20 9 ‘lati 
Chemical Industry—Will Set New Records..Oct. 6 | Lehigh Valley 4s; Dec. 29 14 
Chemical Industry—Resisting Business Lag..Dec. 15 11 | Life Savers—Good Dec. 8 10 lll. diy. 
Chesapeake & Ohio Ry. $4 pfd............. Oct. 20 6 Liggett & Meyers—Record Sales.......... Dec. 15 9 I re th rf folio ( as 
Chewing Gum Industry................. -Nov. 12 | Liquid Carbonic—For Strengthening Port...Nov. 24 9 ng Portfolio (4) Nov. 4 
Chi. & West. Indiana ref. 4's, 1962......O0ct. 6 10 Liquid Assets—Stocks (40) Sell Below..... Dec, 15 7 For Te of the Next Upturn (10)........ ce 1 1 
Cigarette Industry—Record Year Sale......Dec. 15 9 | Liquor, Oct. 6 15 Dee. 
Coal Industry—Affecting Coal Roads - Dec. 9 | Loose-Wiles Biscuit 5% pfd................ Nov. 3 8 "Co nny 
Coal Industry—Position of Stocks. | Lorittard (P.)—For Strengthening Portfolios. Nov. 249 ‘Dee 
Colgate Palmolive-Peet 6% cum. pfd. -Oct. 27 8 | Lorillard (P.)—Record Sales............. 15 9 mae amen sset Values (40)..Dec. 15 
Cotorado & Southern gen. 442s, 1945. -.Dec. 29 14 Louisville Gas & Elec. gh Yield.. 17 6 Ch ( he «++-Dec, 15 9 
Columbia Broadcasting .................-- Dec. 22 11 | Louisville & Nashville Ist 4Ys, 2003...... Oct. 27 15 Rubber I --Dec. 15° 
Commercial Credit—Good Record.......... Oct. 27 9 Dec. 15 14 
Commercial Invest. Trust—Good Record....Oct. 27. 9 | Managed Money—And Business Tide....... Dec. 1 5 tally ae d_ Reinvestment (4).......... Dec. 22 8 
Commission Rates—New Proposed.......... Dec. 12 5 | Margin Requirements—Ruling by S.E.C....Oct. 27 14 (5) Dec. 22 9 
Commodity Prices—Changes In............ Nov. 17 9 | Market, Bull—Comparing 1921-31; 1982:37 Oct. 6 11 Dec. 29 6 
Commodity Price—Deflation Completed?....Dec. 8 5 Market Comparison, 12 Year—35 Industries.Nov. 10 14 De. 
Consolidated Coppermines—Div. Possible...Dec. 15 21 Market Outlook—Final Quarter............ Oct. 6 5 aper issues Dec. 29 15 
Consolidated Edison 5% pfd.—For Income..Oct. 27 8 | Mathieson Alkali—Strengthening Portfolios..Nov. 24 9 | gtocks—Preferred: 
Construction—Lags In Recent Months...... Nov. 17 7 MecNinch, Frank R.—Private Power Cos..... Nov. 17 14 Good Returns from Sound Issues (3)....Oct. 18 19 
Container Corp. Ist s.f. Gs, 1946........... Oct. 13 8 | Meat Packers—Prospects (R. H. Gabel)....Nov. 24 18 For Stable Income (5) “20 8686 
Copper Price Cut—Shares Reappraised...... Oct. 6 (6 | Meat Packing—Food Industry Review...... Nov. 24 10 Ranking ahead of AAA rated Bo “as tay 8 
Copper—Awaits Business Upturn........... Dec. 29 10 Mesta Machine—Heavy Industry............ Dec. 15 6 For it t (4) 
Corn Products Refining—Outlook for........ Nov. 7 | Michigan Cent. ref. 4Y2s, Oct. 27 15 & 
Cyclieal Trends & Business Recessions... .Oct. 27 5 For Year-End Reinvestment (2).......... 22 «8 
= Monongahela West Penn Pub. S. Ist 4s, 1960..Oct. 27 15 
Dairy Products—Food 24 «10 Tax Lesses—Time to Oct. 13 10 
Department Stores—Outlook For............ 1 14 | Monon’hela W. Penn. Pub. S. Deb. 6s, 1965.Dec. 15 15 | Tax, Capital Gains—Adjusting Portfolio..Dec. 15 10 
Motion Picture Indust Dec. 29 9 
Distilled Beverages—Food Review. 24 Tide Water Asso. Oil $4.50 conv. pfd..... Nov. 10 15 
Distillers—Seagrams $5 pfd..............- Ot. | FProduets 74 | Bonds-—Record of Dec. 29 
Duquesne Light 5% Ist pf................. Nov. 3 8 J.) 5% : Nov. 17 5 
Earns. Ratio—Guide Market Policy........ Oct. 13 11 New England Publie Service Oct. 14 of St. Leuls 6% steok...... 
Eoraings Reports—srd Released ?. Oct. 2 | N. Central-Mich. Cent. 3¥2s, 1998....Oct. 6 10 omy Value..Nov. 10 10 
5% “Nor. | N.Y. Stock Exch.— Higher Commissions. ‘Dec. 22 5 | §. Steel & 
t, Office—Sal i h Oct. 2 c re — usiness Machine aa 
Equipments, Office—Exports Vital to Bus. 20 15 | North American Edison $6 pfd............ 
Equipment, Rail—Outlook Mixed.......... Dec. 15 8 Vick Chemical—Good Yie 
Dec. 29 14 | Offiee Equipment Issue.................. ...Oct. 20... e emical—Good Yield................ 22 10 
Erie Lighting Ist Ss, Nov. 17 10 | Oil Industry—In Good Condition: | Virginian" Rwy, 6% Grade 
‘ 
Federal Power Commission—F. R. McNinch.Nov. 17 14 Pacific Gas & Elec. 5'/2% (Par $25) td. . Oct. 20 «6 Wages (Rails) vs. Freight Rate Increase....Oct. 27 11 
Federal Reserve System—Turn Recession?...Nov. 24 5 Packaged Foods—Food Industry Review....Nov. 24 10 Wages (Rail) Increase—Per Share.......... Oct. 13 9 
Fed. Reserve—Control of Money Market....Dec. 1 5 Paper Inmdustry—Effect of Higher Prices... ‘Dec. 22 7 Wage Increase (Rails) vs. Freight Rate....Nov. 10 11 
Federated Department Stores 44% pfd..... Nov. 10 15 Penick & Ford—Outlook For............... Nov. 3 7 Warburg (Felix M.)—Passing Of.......... Oct. 27 31 
Fire Insurance—Lower 1937 Losses......... Dee. 8 14 Pennsylvania Elec. ist & ref. 4s, I971..... Oct. 6 10 Western Maryland R.R. Ist. 4s, 1952...... Nov. 17 10 
Firestone Tire & Rubber 6% pfd........... Oct. 13 19 Pennsylvania Railroad gen. 4's, 1981...... Oct. 27 15 Westvaco Chlorine Prod. 5% pfd........... Nov. 10 15 
Nov. 24... Percentage Gains & Losses—50 Industrials.Nov. 24 7 Working Capital—Stock Below (40)........ Dee. 15 7 
Food Industry—Review of The..............) ‘ov. 24 10 | Phillips Petroleum—Growth Study.......... Dee. 22 19 Wrigley—Stable Income .......... 3 12 
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LTHOUGH investment bonds 
A of the better grade showed evi- 
jence of good support, the general 
appearance of the bond market turned 
decidedly weak as large losses were 
recorded in most of the speculative 
divisions. A considerable number of 
low grade rail bonds and some of the 
more speculative utility issues sank to 

new lows. 


Burlington 442s 


Chicago, Burlington & Quincy 
frst and refunding 414s, 1977, at cur- 
rent prices around 105, offer a rela- 
tively attractive yield and are suitable 
for purchase by investors desiring 
conservative media. The bonds are 
not callable until 1952. The mortgage 
position of the issue, the strong finan- 
cial position of the Burlington, and 
the record of consistent coverage of 
fixed charges even in years of severe 
business depression entitle the road’s 
obligations to a high investment 
rating. Although the 1937 report is 
expected to show some decline in net 
income as compared with the record 
for 1936 (in which year fixed charges 
were covered 1.54 times) the margin 
over bond interest requirements was 
ample. Since the road is primarily 
an agricultural carrier, the effect of 
the industrial recession upon 1938 
earnings is not expected to be es- 
pecially severe. Burlington bonds 
may be counted in that select group 
of rail liens which should be able to 
maintain a high investment standing 
despite the seriousness of the prob- 
lems faced by the entire railroad 
industry. 


LR.T. 5s 


The intermediate term outlook for 
New York City tractions is not par- 


TREND OF THE BOND AVERAGES 


1932 1933 1934 1935 1936;4N.T0 J AS ON D 
1937 


Bond Market Digest 


ticularly encouraging because of the 
declining trend of traffic (reflecting 
mainly competition from the new city 
subway lines) and the high level of 
expenses. However, moderate hold- 
ings of Interborough Rapid 5s and 7s 
may be retained on a speculative basis 
by those willing to look to the longer 
term future, and possibilities in 
eventual unification. I.R.T. refund- 
ing 5s dropped sharply to a new low 
but rallied to levels around 50 last 
Tuesday on the announcement that 
the regular interest and sinking fund 
payments due January 1 had been or- 
dered by the Federal Court. Some 
question as to these payments had 
arisen because of the revelation dur- 
ing court hearings that the company’s 
year-end cash position was the low- 
est in its history, and the opposition 
presented by the Manhattan Railway 
interests. The latter took the posi- 
tion that it would be best to face the 
situation realistically now since some 
readjustment in the rate of payments 
would be inevitable in any event on 
July 1, 1938. It now appears prac- 
tically certain that it will be neces- 
sary to suspend sinking fund pay- 
ments but there is as yet no con- 
clusive indication that regular inter- 
est distributions cannot be main- 
tained. Suspension of the sinking 
fund, which would require court ap- 
proval, would not be unprecedented, 
as the fund was inoperative for five 
years from 1921 to 1926. 


C. & E. I. 5s 


The bonds must be considered a 
very radical speculation, but small 
holdings may be retained on a long 
pull basis since some progress is being 
made toward reorganization. (Recent 
price, 14.) Under the proposed plan 
of reorganization for the Chicago & 
Eastern Illinois, holders of the gen- 
eral mortgage 5s would receive 50 
per cent in new income bonds and 
50 per cent in new preferred stock; 
also a small amount of new common 
stock. Last week a finance examiner 
for the I.C.C. made a report; if his 
recommendations to the Commission 
are adopted, the general mortgage 
bondholders would benefit at the ex- 
pense of the common stock holding 
interest. The examiner concluded 
that the old common stock has no 
equity in the property and that this 


issue should be “wiped out,” permit- 
ting the allocation of four shares of 
new common stock for each $1,000 
of general 5s instead of 134 shares as 
provided in the debtor’s amended 
plan. 


Illinois Power & Light Bonds 


The various issues of first and re- 
funding mortgage bonds (recent 
prices; 6s, 97; 51%4s, 92; 5s, 86) ap- 
pear suitable for purchase for attrac- 
tive yield in cases where moderate 
risks can be assumed. The company 
(which has been known as Illinois 
Iowa Power Company since the re- 
capitalization effected during the first 
half of 1937) is part of the North 
American system. Earnings covered 
fixed charges 1.25 to 1.32 times in 
the years 1933-1936 but considerable 
improvement was shown during the 
past year. For the 12 months ended 
September 30, fixed charges were 
earned 1.41 times. The company 
serves about 250,000 customers in 
Des Moines and Oskaloosa, Ia.; De- 
catur, Danville, Champaign, Cairo 
and other communities in Illinois, and 
large rural areas. Revenues should 
hold up reasonably well in 1938, since 
communities in the company’s service 
area are not likely to be affected as 
greatly by the industrial recession as 
most large municipalities. One of the 
purposes of the recapitalization was to 
pave the way for bond refunding; 
both the 6s and the 5%4s sold above 
their call price of 105 a few months 
ago. General unsettlement of the bond 
market in the last half of 1937 neces- 
sitated postponement of the refunding 
plans. 


BOND REDEMPTIONS 


Redemption 
Iss Amount Date 
Atlantic. Beach Bridge Ist 
$30,000 Feb. 1 
Badger Paper Mills, Ist 6s, 
Entire Feb. 1 
Blethen Corp. Ist fe 1947 $16,000 Jan. 1 
Brown Shoe 3%s, 1950....... $60,000 Feb. 1,’38 
Canada Crushed Stone Corp., 
Ltd., Ist. 6%s, 1944....... $17,000 Jan. 12 
Clinton Water Works lst mtge. 
bonds dated 1899.......... Entire Feb. 3 
Copenhagen Telephone ext. 5s 
Entire Feb. 15,’38 
Cuba (Republic of) ext. 4%s 
$613,000 Feb. 1 
Davies (a H.) & Co 
$25,000 Jan. 1,’38 
Drott Tractor 1st 6s, 1938. . Entire Jan. 2,’38 
Fulton Industrial Securities 
iy Entire Feb. 1 
Entire Feb. 1 
Grays Harbor Pulp & Paper 
Havana (City of) ist 6s, 1939 $101,000 Jan. 1,’38 
Havana — of, Cuba) 2nd 
$42,000 Jan. 1 
Jackson lst 5s, dated 
errr $37,500 Dec. 31 
New South Wales (State of 
Australia) ext. 5s, 1957.. $315,500 Feb. 1 
New York News Bureau Asso- 
ciation ref. coll. tr. 6s, dated 
Entire Jan. 14,’38. 
Royal China, Inc. 6s, 1941... Entire Jan. 2,’88 


St. Louis Southwestern Rail- 

way Lines’ Hospital ican 

lst R. E. ctfs. due 1939.. 1,900 Jan. 15,’38 
Southern Hotel Ist 6s, 1953... 10,000 Jan. 1 
So Building ist serial 

6%s, dated 1923 Entire Dec. 31,’87 
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TOGRAPHS 


Valuable for Future Reference 


No. 227 Duplan Silk Corporation 


No. 208 Western Union Telegraph Company ‘ 


Data revised to December 29, 1937 soeomnings and Price Range (DPS) 


Incorporated: 1917, Del., as successor of 40 
Duplan Silk Co. formed in 1898. Office. 30 
498 Seventh Ave., New York City. Annual 


PRICE RANGE 


meeting: Second Tuesday in September. 
Capitalization: Funded debt........... None 0 $3 
*Preferred stock (8% cum. $100 $2 


par 
Common stock (no par).........270,000 shs 
DEFICIT PER SHARE 


1930 "31 32 °33 °34 35 “36 1937 


*Callable at $115 a share 


Business: Important manufacturer of fine piece dyed broad 
silk, rayon, acetate and mixed fabrics. Activities also include 
manipulating, winding, throwing, warping and secret process- 
ing of various kinds of yarns on a commission basis for 
manufacturers of hosiery, underwear and knitted goods. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital on May 31, 
1937, $2.6 million; cash, $409,000. Working capital ratio: 3.4-to-1. 
Book value of common, $16.12 a share. 

Dividend Record: Satisfactory. Distributions on preferred 
maintained regularly since issuance. Current annual $1 rate 
on common paid since 1929. 

Outlook: As the bulk of business is in rayon, company 
should benefit from the encouraging longer term prospects for 
this fibre. Sales volume reflects trend of general purchasing 
power but is influenced by style and fashion changes. 

Comment: The preferred apparently is closely held; the 
common is a good income producer and one of the more con- 
servative representations in the speculative textile industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
—Calendar Year’s— 


con 
Data revised to December 29, 1937 $0 Earnings and Price Range (W) “ 
Incorporated: 1851, New York. Office: 60 200 aaa 
Hudson Street, New York City. Annual 150 
meeting: Second Wednesday in April. Num- 100 wiv i 
ber of stockholders: 26,967. . y 
0 
Capitalization: Funded debt R 
(consolidated) ...........- ..$91,120,000 | 
Deferred non-interest bear- M of 
13,232,484 DEFICIT PER SHARE 0 lg 
Common stock (par $100)...... 1,045,278 shs 1930 “32 °33 “34 “35 "36 1937 
Business: Company handles about 80 per cent of the lang § 
telegraph business in the United States, and also operates , ¢ 


world-wide cable service. Other activities include stock market 
quotation, messenger, telegraph money-order, telemeter, timed 
wire and serial services. 

Management: Long identified with the telegraph business | — 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $9.8 million; cash, $8.3 million. Working capital ratio: 
1.6-to-1. Book value of capital stock, $203.88 per share. 

Dividend Record: Dividends paid continuously from 185 
through 1932. Dividends resumed in 1936 but discontinued jp 
October, 1937. 

Outlook: Revenues follow tempo of general business ae. 
tivity, but are particularly responsive to volume of security 
and commodity transactions. Competition is increasing while 
labor costs and taxes continue to rise. Thus, reversal of the 
downward trend of earnings started in 1937 is unlikely. 

Comment: Vulnerability of earnings to the labor cost factor 
is largely responsible for the present speculative status of the 
stock, a contrast with its former high investment standing. 


Half year period Fiscal Divi- EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Nov. 30 May 31 Year’s Total dends Price Range Year's Divi- 

D$0.81 $1.00 15. — 5% Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

* 1.20 1.00 28%— 9% $0.55 D$0.02 D$0.34 D$1.00 D$0.81 $2.50 50 —12% 

$1.50 $0.41 1.91 1.00 23 —13% D 0.33 2.86 1. 0. 4.18 None 77%—17% 

0.97 0.04 1.01 1.00 19 —12% 0.56 0.76 0.38 0.45 2.15 None 

0.72 0.30 1.02 1.00 18%4—13% BOSS. 0.20 1.62 1.45 1.76 5.03 None 77%—20% 

0.93 1.13 2.06 1.00 17%—10 0.92 2.00 1.87 2.10 6.89 2.00 96%—T72% 

—— 1.38 0.66 0.66 2.25  83%—20% 
*Not reported. 

No. 216 United States Rubber Company No. 242 Wilson & Company, Inc. 


Data revised to December 29, 1937 ooemrnings and Price Range (RU) 
incorporated: 1892, New Jersey. Office: 1790 80 — 


Broadway, New York City. Annual meeting: 60 

Third Tuesday in April. Number of stock- 40 PRICE RANGE 

holders: preferred, 9,997; common, 10,083. 920 

Capitalization: Funded debt...... $50,800,000 0 = $5 

*Preferred stock, 8% non-cum. 0 

Common stock (no par)........ 1,464,371 shs DEFICIT PER SHARE $10) 
*Not callable. $15 


1930 “21 “32 °33 °34 °35 1937 


Business: One of the largest domestic makers of motor 
vehicle tires and rubber footwear. Tires and tubes account 
for over half of sales; remainder is divided about equally 
between rubber footwear and clothing, and mechanical and 
miscellaneous goods. About 25% of crude rubber requirements 
furnished by a wholly owned subsidiary. 

Management: Affiliated with duPont interests since 1928. 

Financial Position: Strong. Net working capital June 30, 
1937, $64.4 million; cash, $14.3 million. Working capital ratio: 
3.3-to-1. Book value of common, $23.91 a share. 

Dividend Record: Nothing on preferred since February, 
1928, or on common since April, 1921. Bond indenture forbids 
dividends until balance sheet deficit is eliminated. 

Outlook: Company’s share of the replacement tire market 
has increased in recent years, and serves as a valuable supple- 
ment to the large original equipment business. Profits depend 
largely on the trend of raw material and retail prices. 

Comment: Both preferred and common stocks are quite 
volatile and speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Price Range 
Half-year period ended: June 30 ec. 3 Year’s Total High Low 
Ea D$5.21 D$4.91 D$10.12 10%— 1% 
D 4.11 0.61 D 3.50 25 — 2% 
D 1.76 D 1.41 D 3.17 4 —I11 
D 1.33 7 D 1.74 17%— 9% 
D 9.28 3.59 3.31 
1.23 72%—20 


*Earnings are after deduction of reserves for fluctuations in prices of raw materials, 
amounting to $1,300,000 in 1935, $700,000 in 1936, and $1.000,000 in first half of 1937. 
Income did not include $2,500,000 profit by plantation subsidiary for initial half of 
1937, or $350.000 by same company in like 1926 period. 


Data revised to December 29, 1937 9 Earnings and Price Range (WIL) 


Incorporated: 1925, Delaware, as successor to 20 

business established originally in 1853. 15 

Office: 4100 South Ashland Avenue, Chicago, 10 SCs SANCS 

Ill. Annual meeting: Third Tuesday in 5 

February. [ Fiscal year ends 

Capitalization: Funded debt...... 25,300,000 Oct. 28 2 

*Preferred stock $6.00 cum. . +) 
324.783 shs 0 

Common stock (no par)........ 2.001.163 sks DEFICIT PER 


*Callable at $100 per share. 1930 31 32 °33 35 36 1937 


Business: Third largest domestic meat packer, in point 
of sales volume. Chief products are fresh beef, pork, lamb, 
mutton, veal, together with by-products and derivatives. An 
extensive distributing system is operated. 

Management: Capable and experienced, principal officers as- 
sociated with company 10 years and longer. 

Financial Position: Strong. Net working capital October 
26, 1936, $29.1 million; cash, $2.1 million; inventories, $289 
million. Working capital ratio: 3.2-to-1. Book value of com- 
mon, $10.99 per share. 

Dividend Record: Recapitalization plan, approved February 
19, 1935, eliminated substantial arrears on old preferred and 
class A stock. Since the plan was put into effect, regular 
dividends have been paid on new preferred and common. 

Outlook: Prospects of an increasing livestock population and 
more adequate shipments to packers is a favorable factor in the 
future earnings outlook. 

Comment: Preferred stock is a “businessman’s” investment; 
the common is regarded as speculative. 

EARNINGS, DIVIDEND FECORD AND PRICE RANGE OF COMMON: 
Fiscal year ended 


about Oct. 30: 1930 1931 1932 1933 1934 1935 1936 1937 
*Earned per shi.re 


(adjusted) ...... $0.04 D$1.93 D$1.08 $0.49 $0.04 $1.08 $1.06 + 
Calendar Years: 
Dividends paid.... None None None None None None 0.50 $0.50 

Price Range: 

| 7% 3% 1% 11 9 9% 11 12% 
1% 5 4% 3% 655 45% 


*Giving effect in all years to present capitalization and excluding bond discount. 
7Annual report is usually published about January 12. 
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ompany “Om, $100 Dar) 179,123 shs 
fommon stock (no par)........3,000,000 shs 

= (W) “eallable at $110 per share. 
a4 Business: Through its own operations and those of sub- 
a> sidiaries electricity and gas is supplied to the major portion 
—o of Long Island, up to the New York City line, including the 
I Rockaway district. Gas service is also rendered to a portion 

suf of the borough of Brooklyn. Long Island Railroad is the 
Jargest industrial consumer. 
2<'"\]| “Management: Well known in the utility field. 

Financial Position: Restricted. Working capital deficit at 
the land September 30, 1937, $7.4 million; cash, $1.2 million. Working 
erates af capital ratio: 0.44-to-1. Book value of common, $2.71 a share. 
| market Dividend Record: Dividends on both series of preferred 
r, timed paid regularly since issuance through 1937. Payments due 

: January 1, 1938, were declared at one-half the regular rate. 

pr per Nothing on common since 1933. 
— end Outlook: Probability of electric rate cuts, further increases 
* Tatio: in costs and unfavorable influences restricting territorial 
growth preclude the possibility of substantial earnings gains. 
7 1854 Comment: Yield from the halved preferred dividend is 
ued in liberal. Unimpressive outlook places the common shares in a 
es highly speculative category. 

+ EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
curity f years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
While arned per share......... 0.8 0.49 0.22 0.27 $0.16 *$0.12 

e Price Range: 

20% 16, 8% 6 6% 
of the +12 months to September 30, 1937. 
ling, 
i: No. 949 Master Electric Company (The) 
pe aap and Price Range (MAS) 
= 
rath Data revised to December 29, 1937 = 
Incorporated: 1920, Ohio. Office: 100 Davis | 20 
—29% Avenue, Dayton, Ohio. Number of stock- 10 

holders not reported. 
capitalization: Funded debt........... None cameos $2 

Inc. Common stock ($1 par).......... 210,000 shs 
1930 "31 ‘32 "33 °34 ‘35 '36 1937 
VIL) 

Business: The manufacture of electric motors (sold to 

manufacturers of motor-driven machinery) accounts for about 
9) per cent of the company’s business. The balance is de- 
| $9 rived from the manufacture and sale of miscellaneous electri- 
1 cal appliances to distributors. 
PY Management: Aggressive and well known in the field. 
7 President owns majority of stock. 

Financial Position: Satisfactory. Net working capital at 
oles September 30, 1937, $1.2 million; cash and equivalent, $569,310. 
mh Working capital ratio: 3.1-to-1. Book value of common, $9.71 

per share. 

i Dividend Record: Good. Except for 1931, common dividends 
as in varying amounts have been made in each year since 1926. 
Present annual rate $1.60 per share. i. 
ber Outlook: Company is subject to the competition experi- 
98.9 enced by the majority of smaller units in the industry. 
om- Revenues should continue to conform with the trend of gen- 
eral industrial activity. ; 
ary Comment: Common shares are obviously speculative and 

and enjoy only limited marketability. 
RECORD AND PRICE RANGE OF COMMON: 
ad Dividends. paid»: $10.00 $15.00 $14.97 0.55 1.55 
rice Range: 
254 

9 n ber 30, 1987. +n old $100 par common; changed to $1 par in 
1936, "Sincludes 25" cents extra. {Listed July 8, 1936, 

- THE SIXTEEN STOCK FACTOGRAPHS IN THE 
A. P. W. Paper B'klyn-Manhattan Transit 

50 Amer. Ag. Chemical Brown Shoe 

% Austin, Nichols Chickasha Cotton Oil 

5 Bangor & Aroostook Delaware & Hudson 

it. 
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No. 948 Long Island Lighting Company 


— 
Data revised to December 29, 1937 
ted: 1910, New York, merging four 60 


‘ Earnings and Price Range (LLT) 


NEW YORK CURB EXCHANGE 


companies. Office: 50 Church St., 
New city, Annual meeting: Second PRICE RANGE 
] tuesday in March. 15| 
tion: Sub. funded debt. .$26,408,400 0| 
preferred stocks....... 13,841,500 To Dec. 3 
own funded 
+Own preferred stock, Series EARNED PER SHARE $1 


wa” (7% cum. $100 par).... 74,750 shs 


1930 ‘31 32 ‘33 ‘34 35 '36 1937 


No. 950 Michigan Gas & Oil Corporation 
‘i Earnings and Price Range (MIC) 
Data revised to December 29, 1937 20 [NEW YORK CURB EXCHANGE) 


Incorporated: 1927, Delaware, as New York 10 


Petroleum Royalty Company. Present title PRICE RANGE 


adopted 1931. Office: 120 Broadway, New 5 co o 
_s —_ Annual meeting: Second Tuesday 0 Fiscal year ends June. 30 
n July. 

EARNED PER SHARE $1 
Capitalization: Funded debt........... None OEFICIT PER SHARE 1 
Capital stock ($1 par).......... 196,350 shs 1930 '33 ‘35 "36 1937 


Business: Produces crude oil and natural gas. Owns royalty 
interests and leases in Kansas, Oklahoma, New Mexico and 
Texas aggregating some 40,000 acres, of which 4,080 acres are 
located in the Mason district, Loving County, west Texas, 
where a 10%-mile pipe line is operated. Also has two producing 
wells in the Mt. Pleasant district of Michigan. 

Management: Experienced. 

Financial Position: As of June 30, 1937, current liabilities 
totaled $165,033, current assets $34,384. Working capital ratio: 
0.2-to-1. Book value of capital stock, $3.56 a share. 

Dividend Record: Payments made in 1928, 1929 and 1930. 
None since. 

Outlook: Completion of several producing wells in Texas in 
1937 has improved company’s position. Additional drilling in 
the district is being undertaken, and the trend of revenues 
will obviously depend upon the success of these operations. as 
well as upon the oil price structure. 

Comment: Earnings record and nature of company’s ac- 
tivities make the capital stock speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1932 1933 1934 1935 1936 1937 
Earned per share...... D$0.61 $0.16 $0.06 * D$0.22 D$0.32 
Years ended Dee. 31: 

Price Range: 

2 6% 5 3% 4% 11% 


*Not reported. 


No. 951 Nachman Spring Filled Corporation 
Earnings and Price Range (NSP) 
50 YORK CU Ai 
Data revised to December 29, 1937 $ 


PRICE RANGE 


Incorporated: 1928, Illinois, continuing busi- 20 | 
ness established in 1915. Office: 2030 North 10 | 
Annual meet- 0 


Kolmar Avenue, Chicago, Ill. 


ing: Last Tuesday in October. Number of $4 
stockholders: about 485. $2 
| EARNED PER SHARE 0 
Capitalization: Funded debt........... None FER enans | 
Capital stock (no par)............ 87,263 shs 1930 ‘31 ‘32 °33 ‘34 °35 "36 1937 


Business: Makes springs for furniture and mattress uses. 
Has plants at New York, Chicago, Los Angeles and Norfolk 
(Va.), selling products directly to the trade. Formerly made 
springs for the automotive industry, but discontinued such 
business during 1932 fiscal year. 

Management: Capable and long experienced. 

Financial Position: Adequate. Net working capital June 
19, 1937, $937,000; cash, $225,000. Working capital ratio: 3.8- 
to-1. Book value of capital stock, $16.60 a share. 

Dividend Record: Irregular. Prior to suspension of divi- 

dends in December, 1937, payments were made at the rate of 
37% cents quarterly. 
Company’s earnings are mainly dependent upon 
the rate of activity in the furniture trades. The industry is 
subject to rather sharp fluctuations arising from _ inter- 
mediate and cyclical changes in general business conditions. 
Reattainment of the satisfactory level of earnings reached 
in the 1937 fiscal year will depend upon the restoration of 
conditions favoring expansion of household budgets. 

Comment: Shares have a thin market and are subject to 
erratic price changes reflecting small capitalization and vari- 
ability of earnings. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Outlook: 


Years ended about June 15: 1932 1933 1934 1935 1936 1937 
Earned per share...... D$1.09 D$1.75 $0.94 $1.01 $1.02 $2.14 
Dividends paid ....... None None None 0.50 1.00 1.00 
Dee. 31: 
rice Range 
High 10 9 14% 25 23 
3% 38% 4% 6 ll ™% 


NEXT ISSUE 


“Noma Electric 

*Pines Winterfront 
Telautograph 
Vadsco Sales 


Gt. Northern Iron Ore 
Murray Corp. . 
*Nat'l. Mfgr. & Stores 
*Nat'l. Union Radio 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED neww 
Pe- Pay- Hildrs. of 
Regular ™ Company Rate riod able cord Concluded from 
e- Pay- Hlars. of page 2 
Company Rate riod able Record oe. N. Eng. T TEEPELTLTT. 2 Q Jan. ® Dec. 31 
pringfield Fire & Wi Ins...$1.12 Q Jan. Dec. 22 a 

Alaska Juneau Gold........... Q Feb. 1 Jan. ©5 | Steel Co. of Can..........++s 43% Q Feb. i Jan. 7 

Albermarle Paper 7% pf....$1.75 Q Jan. 1 Dec. 24 terpenes: 13% Q Feb. Jan. regulatory commissions. Its delibe 

ibera. 

m. urniture an. le 

"8% Pf....... 25 Toledo Lt & Pur. 3 Dec. tions are o more than passing j Im- 

Blauners pf @ Feb. 15 Feb. Torrington, Water ($25)... Pee Dee 3) | portance to investors in securities of st 

Brewer ii Jan. 25 Jan. 20 zen. 15 Des. 31 public service companies ; committee tre 

Brink's, Bee 28 Dee. 21 | Western Tablet @ Feb. 13 Reb. | which are submitted and the A 

eC. ec. 

Cannan, Shoe Q Dee. 23 Dee. 21 discussions which are held often give | ae 

Cent Huason & Q Feb. 1 Dee. 31 Young @ Jam Dec 24 | Clue to important developments | 

2% an. ec. 

75 Q Dec. 29 Dec. 24 $1.75 Q Jan. 1 Dee. 24 | which do not become a matter of com- | wh 

om DEP GGGsesseeveskares $1. Q Dec. 29 Dec. 24 Accumulated k 1 d f 

ie Q Jan. 15 Jan. mon knowledge for many months | wt 

Clinton Brust oe. | Ges 50c .. Feb. 15 Feb. 1 

Columbia Mills, Inc............ $1 Q Dec. 21 Dec. 23 Dennison Mfg. pf.............. $1. Dec. 28 Dec. 20 For instance, the current efforts of tw 

Cons. Car Heating ‘eeansesee $1.50 Q Jan. 15 Dee. 31 Gen. Alloys 7% A pf.........35¢ .. Dec. 28 Dec. 18 oP se ‘ 

Basco -02%2 
Gens. Trastion NM. J... $2 S Jan. 15 Dee. 31 & Power Dec. 28 Dec. 17 agreement upon the “prudent i iin 
Do 6% % Dec. 28 Dec. 17 t basis of utili 

SEBS Do 6% pf. B..............75¢ .. Dee, 28 Dec. 17 j 

Corn P roducts Knudsen Creamery $1.50 cl. A. Dee. 23 Dee. a of uti ity valuation in 

Package Tan, 10 Dee. gi | Kangendert United Haterles 4) | were portended in accounting prin. w 

Davenport Water 6% Feb. 1 Jan. 20 ciples adopted by the policy makers } 

etroit ver MNCL... Jan. an. Dec. 23 Dec. 16 

Dairies, $3 Dee. 20 Dee. 10 | Of the commissions several years ago. 

Duff-Norton Mfg............-. .. Dee. 28 Dec. 24 In addition to the reports of com. } g 

Federated Publications, vte.. aa Dec. 28 Dec. 20 Extra 

Foreign Li. & Por. 6% Ist mittees on statistics and accounts, co. | g 

$1.50 Q Jan. 3 Dec. 20 | Alaska Juneau Gold...........15¢ .. Feb. 1 Jan. 5 ’ 

Brush $1.75 Q Jan. 3 Dec. 23 American Screw $2 Dec. 21 Dec. operation between Federal and state 

Dec. 24 Dec 20 | Buftalo Ins. C9". 22 Dee. 80 Dee. 33 rinication, | 

h Ik Hosiery pf..... .75 annon Shoe Co.............-. 
By Q Jan, 15 Dee 30 | Cuneo Press Dec. 31 Dee. 2 valuation, motor vehicle transporta- | 
Guit Power $6 Jan: Dee. 20 | Hershey Chocolate, "cons. Feb. 18 Jan’ 3 | tion, public utility rates, etc., the book | 

29 Dee. 22 | Roses S-10-250 Store’. Dee. 22 Dee. 18 | Contains detailed accounts of round | | 

Hi 20c .. Jan. 3 Dec. 28 Springfie re M. Ins. 

Hawaiian Sugar Jan. 15 Jan, table discussions and speeches on , 

eb. Jan 

Hershey Chocolate... Te Q Feb. 15 Jan. 25 these and related topics. 

Holly $2... Feb. 1 Jan. 15 $2 .. Dec. 24 Dec. 17 

$1.75 Q Feb. 1 Jan. 15 
Int. Jan. 31 Dee 20 Increased 

$4 .. Dec. 15 Dec. 1 | Shaler Co, Cl. B............. Dec. 24 Dec. 21 
Kansas Power & Lt. 7% pf.$1.75 Q Jan. 3 Dec. 20 Initial MARKET SITUATION ' 

$1.50 Jan. 3 Dee. 20 nitia 

Kresge Dept. Stores 1% “Of Q Jan. 10 Dec. 31 6%c Q Dec. 30 Dec. 28 Concluded from page 3 

Lone Star Gas 6%% pf...... Q Feb. 1 Jan. 19 SR ae $2 .. Dec. 23 Dec. 20 

Mecail Corp. Feb, Jan. Rhinelander Dec. 20 . 10 which passed none of the “‘must” 
tores 6% pf....... 1.5 n. 2 

McLellan Stores ‘6%. $1.50 @ Jan 23 Jan 20 legislation that had been prepared for 

Mickelberry's Food $2.40 pf....60c @ Dec. 20 Dec. 10 | Amer. Screw Co............+- 20¢ Q Dec. 21 Dee. 9 | it, but conclusive evidence thereof 

Mississippi Power $7 pf...... $1.75 Q Jan. 3 Dec. 20 ‘A | 

kk ke eer $1.50 Q Jan. 3 Dec. 20 Irregular will have to appear almost immedi- 

Nat. s rs Prod..... J Arcade Cotton <3 5 

Norfolk & West RR. pf....... $1 Q Feb. 19 Jan. 31 which has already been done to con 

Noxzema Chem. “‘B’’..........30ec S Dec. 23 Dec. 20 Resumed fidence 

Ohio Wax Paper.............. Ste Dec. Deo. 16 | Whs....08c .. tm. Although deflation just now is the 

3 -eepaebiephepeipnet: Sige Q Dec. 24 Dec. 21 — order of the day, the spectre of infla- 

Phillips-Jones pf... si75 |) Feb. 1 Jan. 20 c D) $2... Jan. 3 Dec. 22 | tion later on in the year is beginni 

Pub. Service N. 3.6% M Jan: 31 Jan Wis ade Dee. 21 Dec: 10 y 

& Socurition Q Fob. 1 Dec. 2 | Stesl Co of Can............... $2 Feb. 1 Jan. to assume form, the reason being that 

Roch. But. $1.50 pf.......... 37%c .. Mar. 1 Feb. 19 

Sap “antonio Pub. Sr. 8% Dec. 27 Dec. 21 Stock business can show no significant im- 

San Di “Con,” Gas & ti DESI: 75 Jan. 15 Dec. 31 | Squibb & Sons (E. R.)t........ .. Dec. 27 Dec. 22 +: 

Shaler Co. $2 Cl. Dec Dee. P ble in cash or stock. +1-100 shares $6 cum pf under present political weil 

Slattery ar Fan, Deer 24 | stock on each share’ common. strictions—and if the President re- 
fuses to remove those restrictions he 
may logically be expected to resort 

DIVIDEND a again to the inflationary devices with 
_ hich he had iderabl i 
- wnic e had considerable experience 
McCALL CORPORATION P 
50th Common Dividend 
PACIFIC GAS AND ELECTRIC CO. The Board of Directors has declared Any purchase programs contem- 
DIVIDEND NOTE a quarterly dividend of 37/2¢ per plated on the basis of probabilities of 
= share, payable February 1, 1938, to market enhancement as a result of a 
Common Stock Dividend No. 88 stockholders of record at the close ; g 7 
” of business January 15, 1938. spring up-turn in business can well 
A. cash dividend declared by the Board J.D. Hartman, Treasurer. be postponed until there are avail- 
Directors on December 15, 1937, for 
he quarter ending December 31, 1937, able further clues as to political trends 
a to 2% of its par value, will be paid . 
upon the Common Capital Stock of this PHILADELPHIA ELECTRIC COMPANY in the months ahead. Those clues 
Company by check on January 15, 1938, h ld ak h ° ‘ 
~ oangpinny of record at the close of snou make their appearance during 
business on December 31, 1937. The on 4 the next several weeks, but in the 
ividen referre ock, payable February 1. : ° 
D.H. Foote, Secretary- Treasurer. 1938, to Stockholders of record January 10, 1938, | Meantime adherence to cautionary 
San Francisco, California. for the quarter ending January 31, 1938. policies is indicated—Written De- 
C. WINNER. Treasurer, cember 29; Richard J. Anderson. 
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PROFIT BY THESE BOOKS AND CHARTS 


Our 28 “‘Best Sellers’ in November and December 
(Listed in Order of Sales) 


Janu 


5, 1938 


"ATTERN IN 1938 


concluded from page 6 


wot succeed in stimulating industry 
gficiently to reverse the downward 


ties of ; . (1) 1,006 Revised “Stock Facto- | planning. What to do and what. 
Mittee | trend, other expedients are available. graphs” (1936-37) reprinted from not to do; 215 pages......... $2.00 
2 ’ FINANCIAL WORLD, July 8, | (6) “Mi-Reference” Personal Record 


A deliberate return to a policy of 1936 to Nov. 24, 1937. Probably 


gedit inflation is not likely in the more complete factual and statis- 
near future. But if the measures tical information (in condensed 
form) about 1,006 leading listed 


Book, 100 ruled forms, 5% x 8% 
in., in Keratol Loose-Leaf Binder, 
for a simple record of personal 
assets and all security transac- 


com. J which have been initiated and those stocks than you can get anywhere tions, $4.50; De Luxe Leather 
onths, | which will be advanced in the next else at small cost; fully indexed; edition, 200 ruled forms, $8.50. 
rts of | wo months prove ineffective, and the 248 pages, $3.75 
an | slump should be resumed after a very (7) “Intelligent Investment Plan- 
t in | jimited recovery in basic industries (2) “American Stock Guide & Bond ning” (1936) by Louis Guenther. 
tation | in the first quarter, the financial Handbook” (Monthly) Ratings | Brief, outline of the basic rules, 


and Statistics on 1,768 Securities 


and procedure neces- 
grouped by industries. Also stock 


prin. | weapons which are being held in re- sary fo successful investing; 48 
50c 


akers serve would doubtless be brought in- symbols. January issue ready (8) “Yo H t 
ago. | to play. Excess banking reserves single Keep It Down” (1937 Revised Edi- 


com- | gould be increased by further “de- 
s, co- | gerilization” of gold, a reduction of 
State } reserve requirements, or Reserve 
ition, | Bank purchases of government bonds 


tion) by I. Herman Sher. Ex- 
plains every allowable deduction. 
A big time-saver and money-saver ; 
128 pages, paper covers...... $1.00 
(9) “3-Trend Security Charts”—201 


(3) “FINANCIAL & BUSINESS 
FORECASTING” (1928) by War- 
ren F. Hickernell. What is the 
theory of The Business Cycle? 


inthe open market. A new program 
of Federal spending could be resorted 


Panics? Depressions? What are 
the indexes of major stock price 
movements? 2 vols., 914 pp., pub. 
by Alex. Hamilton Institute, at 


charts (3% x 4 in.) of Weekly 
high, low, close and sales of 201 
leading stocks, past 18 months; 
next six issues, $15.00; next 12 is- 


ound f to, which might, for psychological 
On f and other reasons, be differentiated 
from the discarded “pump priming” 
approach by concentration upon mili- 
— | tary and naval expenditures. In this 
YN | connection it is probably significant 
— | that Administration spokesmen are 
> 37 already setting up their defenses 
—— against probable later recriminations 
for failure to balance the budget. 


sues, $25.00. January, 1938, issue 
$3.00 
(10) “Start Your Own Business” 
(1937) by H. S. Kahm. Practical 
hints for opening up a small busi- 
ness ; 
(11) “What the Figures 
(1935) by S. B. Meredith. A 
study of balance sheets in judg- 
ing stock investments; 74 pages, 
revised edition .............. $1.00 
(12) “Minimizing Taxes on Incomes 
and Estates” (1937) by J. B. Lowe 
and J. D. Wright. Tax avoidance 
reoi | War Threat? vs. tax evasion; 100 pages... .$2.00 


edi- 
None of these motivating forces is OTHER POPULAR BOOKS WITH GOOD SALES RECORDS 


$12.00. Now out of print. Re- 
mainder price, new set....... 00 
(48-Inch Century of Business 
Progress Chart FREE with 4 
_ offer above.) 

(4) “If You Must Speculate, Learn 
The Rules” (1930-34) by Frank 
J. Williams. The men who make 
money in the market and keep 
it must follow rules—what are 
$1.00 

(5) “Your Will and What Not to Do 
About It” (1937) by René Worm- 
ser. What the laymen should 
know about wills, estates and will- 


age 
‘on- likely fo gather sufficient momentum (13) “Diary of a Prudent Investor,” by M. S. Rukeyser (96 pages). ..$ 1.00 
(14) “Stock Market Theory and Practice,” by R. W. Schabacker 
875 pages, out of print (used copy, $6.00) 7.50 
the | stantial gains in the first half of 1938. (15) “How to Win Friends and Influence People,” by Dale Carnegie 1.96 
fla- | But unless there should be an unusual by pages)....- 3.50 
“Ticker Technique,” by Orline D. Foster 5.00 
Ing amount of vacillation in Washington, (18) “Interpretation of Financial Statements,” by Meredith and 
hat | or a renewal of labor anarchy, one 1.00 
im- | or more of the factors outlined above (19) on Mending Computations” —616 
pages. $40.00, reduced to $30.00; remainder price................... 
re- | could gradually attain enough potency (20) “The Dow Theory,” by Robert Rhea (252 pages)................ 3.50 
re- | to become clearly efficacious during (21) “Binder for Financial World,” holds 26 issues.............00.0-: 2.50 


(Two attractive and durable Binders to hold year’s issues of F. W... 4.75) 
(22) “Stock Movements and Speculation,” by F. D. Bond (211 pages) 2.50° 
(23) “Outline of Financial Analysis,” by Lucien Fowler (84 pages) 1.00 
(24) “Popular Financial Delusions,” by Robert Smitley (338 pages).. 3.00 
(25) “Wall Street—Its Mysteries Revealed,” by Wm. C. Moore...... 2.00 
(26) “John D. Rockefeller,” by B. F. Winkelman.................... 1.50 
(27) “Practical Handbook of Business and Finance”—(601 pages).... 1.76 
(28) “Dow-Jones Averages,” Tables of Daily Dow-Jones Averages 

from 1885 to 1938; weekly charts of Dow-Jones Averages, 1897 to 

1938, in loose-leaf binder, 9 x 11 inches, marvel of completeness.... 5.00 


Use the Coupon Below 
CIRCLE NUMBERS OF BOOKS WANTED: 
1—2—3—4—_ 5 10—11—12—13—_ 1818-2021 22-23-24 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 
READER'S BOOK SERVICE 


THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, . = 
an. 


he | the last half of the year. As long as 
ort | there is no amelioration of the dan- 
ith gerous political conditions which 
ice | exist in certain parts of the world, 
one outstanding qualification will have 
m- | to be made in all forecasts: if a major 
of | war should break out in Europe, or 
"a | the United States should become in- 
ell | volved in hostilities with some other 
il- | power, the initial repercussions on 
ds | American business would be most un- 
es | fortunate and the longer term results 
ig | possibly disastrous. But there is 
1e | good ground for hope that, if we are 
ry | destined to undergo any such catas- 
e- | trophe, it will not materialize for at 
least a year or two. 
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Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. City BANK 
Stock—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J. T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How to Keep Your PRrivaATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Junior CANADIAN GOLD MINES— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MetTHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
Members N. Y. Stock Ex- 


man, 
change.) 
Stocks, Bonps, COMMODITIES— 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 45 
Ligvuor, Topacco ComPaANIEs, also 
STATISTICS ON 680 Common STOCKS. 
(Made available by James M. Leo- 
pold & Co., Members N. Y. Stock 
Exchange.) 


Some FinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 
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Business and Financial Summary 


oo 
Weekly Trade Indicators — 1 
Dee. 25 Dec. 18 Dee. 11 D 
Crude Oil Production (bbls.).......... 3,492,600 3,439,850 3,414,450 
Electric Power Output (000 K.W.H.).. 2,100,000 2,202,200 2,196,105 "ore 
iSteel Output (% of capacity).......... 19.2% 23.5% 27.4% 74.508 
tAutomobile Production (U. S. A.)...... 67,230 82,025 85,763 git 
{Wholesale Commodity Price Index... 78.9 79.5 80 hits 
Dee.1 
ec. ec. 11 Dee. 
$Bank Clearings New York City........ $4,228 $3,162 $3,486 Dee. 19 
$Bank Clearings outside New York City 2,879 2,350 2,737 083 
Total car loadings (number of cars).. 603,292 622,131 623,337 730'08 
*Bituminous Coal Production (tons)... 1,459,000 1,669,000 1,347,000 1 770/009 
Financial World Index of Industrial oa 
*Daily Average. *As of beginning of following week. tWard’s 
{Journal of Commerce. $000,000 
e r 1937 
eral Reserve Reports — « im 
Member Banks, 101 Cities (000,000 omitted) ' 
Total commercial loans............... 4,617 4,645 628 ‘ 
Other loans for purchasing securities. . 649 654 654 * 
U. S. Government securities held...... 9,177 9,286 9,115 10,530 
$Investments ......... 2,885 2,882 2,86 3,241 
Total net demand deposits........... 14,423 14,675 14,707 15,574 
Brokers’ loans (N. Y. C.)......0000.55. 714 732 770 1.067 
Reserve System 
Federal reserve credit outstanding.... 2,658 2,631 2,612 2,542 
Total money in circulation........... 6,681 6,596 6,591 6.686 
*Comparable figures not available. *Other than U. S. Government securities. 
Miscellaneous Factors 
tInventories: Oct. Sept. Aug. nay 
Manufactured goods index............ 113 110 109 103 
Nov. Oct. Sept. Now 
capital flotations. $25,983 $59,447 $122,182 $109,077 
*Farm income — total (including sub- 
*Farm income subsidies............... 3 4 5 19 
Dec. Nov. Oct. Dee, 
*U. S. Government debt................ $37,267 $37,087 $36,840 $33,794 
Building contracts. Daily average 
(F. W. Dodge)—in millions....... : 8.34 8.63 8.28 7.99 


*000,000 omitted. *Corporate new 
Commercial & Financial Chronicle. 


isues only: 


exclude refunding: 000 omitted— 
tDepartment of Commerce: 2923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


December 
23 25 27 28 29 
30 Industrials ....... 127.63 127.36 Holiday 123.45 118.93 120.15 
31.76 31.49 Holiday 30.49 28.91 29.15 
21.31 21.17 Holiday 20.56 20.97 19.88 
Daily Volume N. Y.S.E. . 
1,056,750 835,160 Holiday 1.560.000 2,381,950 2,460,000 
Week ended 
W eekly Car Loadings Dee. 11 Dec. 4 Nov. 27 Nov.30 
Eastern District 1937. 1936 
11,995 11,191 10,811 14,561 
Delaware, Lackawanna & Western.... 15,054 14,267 14,036 16,746 
24,571 23,333 21,246 30,672 
Norfolk 22,291 20,741 19,322 27,562 
New York, New Haven & Hartford.... 18,736 19,306 17,268 24,230 
71,480 70,511 63,051 91,034 
New York, Chicago & St. Louis........ 12,538 12,620 11,713 16,785 
13,403 13,159 11,770 16,376 
Southern District 
Louisville 25,639 23,759 22,043 30,758 
a 31,086 21,149 28,092 37,528 
Northwest District 
Chicago & Great Western............. 5,379 5,175 4,598 6,131 
Chicago, Milwaukee, St. Paul & Pacific. 25,912 25,924 22,903 30,133 
Chicamo NorthwWestern. 31,100 30,894 28,123 33,655 
12,362 12,718 11,9190 14,908 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,016 27,913 25,629 28,580 
Chicago, Burlington & Quincy......... 23,933 23,221 21,502 27,702 
Chicago, Rock Island & Pacific......... 19,702 20,068 17,859 22,558 
Chicago & Eastern Illinois............ 5,295 5,003 4,625 6,259 
Denver & Rio Grande Western........ 6,146 5,783 6,011 7,313 
Southern Pacific System............... 34,667 “36,314 *32,343 39,431 
Southwestern District 
City 3,929 3,871 3,864 4,210 
Missouri-Kanesas-Texas .............-. 6,929 7,325 6,276 7,893 
St. Louis-San Francisco..............+. 11,607 11,923 10,659 13,342 
Bt. 4,829 5,185 4,673 5,148 
* Corrected figure; 36,176 like week 1936. - 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures) 
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He’s going to grow up to go to war? 


No—he’s never going to grow up at all. 
If another war comes, he and his mother 
and thousands upon thousands like them are 
going to “die in action.” 

“Impossible!” you say. “They’re non- 
combatants.” Don’t be silly—there’ll be no 
such thing as non-combatants in the next 
war. 


Wide-cruising submarines, and bombing 
planes will laugh at front lines. Incendiary 
bombs dropped from planes will set entire 
cities on fire. There will be no haven, no 
sanctuary, no safety. Everyone will suffer. 


And for what? Glory — where was it in 
the last war? 
Victory—where was it in the last peacer 


With that cruel lesson still fresh in mind, 
is another war to be forced upon us—a war 
infinitely more horrible, more futile, and 
more lasting in its harm than the last? 


That is for you to decide! 


What to do about it 


Today with talk of a coming war 
heard everywhere, Americans must 
stand firm in their determination that 
the folly of 1914,1918 shall not occur 
again. World Peaceways, a non-profit 
organization for public enlightenment 
on international affairs, feels that intel- 
ligent efforts can and must be made 
toward a secure peace. To this end you 
can do your share to build up a strong 
public opinion against war. Write to- 
day tt WORLD PEACEWAYS, 103 
Park Avenue, New York City. 
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